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FORWARD CONTRACT

A forward contract is a contract between two parties who agree to buy
or sell an underlying asset at a specific price sometimes in the future.

m A O
AA°  AA

BUYER - LONG POSITION SELLER - SHORT POSITION
Betting that the price of the Betting that the price of the
underlying asset will go up underlying asset will go down

NO MONEY OR ASSETS EXCHANGE HANDS UNTIL THE SETTLEMENT DATE

bl (gui gl 2] © 2022 Wlagdang §odad| gumodr



Forward Contracts - :%3' 2 g |

Ll Jf Lelatin ppoiaty ST adias 38,4 ppds i Jlie
Alell Aoatl Jilie g 59udl B oy olase) dloizell Jolill ™

095w (local currency appreciation) g 9! Jilae dcdxell doall goall jopaill ®
Jlee¥l dusmsy S B 9 cwlin 8

D98 <9393 IS 4.00 52 Adll Aleall o g 9592 1000 miil! pas 1 Jlie =
paddiiu 3.50 J] pall yau yadiei Losic adxll deall (e 4000 J5
Ao dlos 3500 Jf &l sl

ety Liie sume o yaun 959l aud clgid! uad ae Jal dde aly! r !
wSe de dldg oddis dud (ol @J‘ diallg udall Wj)&.ﬁ«.“ e y2gladd! e
cbog s pudd (Sas ¥ gl doygdl § o) Aediad | udall

Suladell] (ool pitd| 2ttt © 2022 dagdne Godadl gumor



Options Contracts - ﬂbg' iﬂ

& gt waall il il Gyl (eShy (bl juuany AL (o dde ®
I3 AL cllay Louie wiall oSy 0 jusall Byl e g codais

R (St .é‘éﬂww d.v‘jjl.c)\.g::n )‘...\.44:2 Siﬁ&c u‘&)..\.;al‘ ‘J.ga:q_w "

oo daall 9 susll myldl (daid! yaw) ol (Strike price ) jLsetl dw,les
o] (e gs J) @bl oudis

BAS M e prun Jguo¥l gl § 3=l dsl> =ias (Call option) L5 ®

Badses diie)
dia) 578 IS (e yaun Jgo¥ ! au (8 32dl dsls iy (Put option) HLs ®
Sadza

Suladell] (ool pitd| 2ttt © 2022 dagdne Godadl gumor



Options Contracts - ﬂbg' Jﬂ

Profit/loss Long Call Profit/loss Long Put
A ry
Breakeve Breakeven
> >
Option Price I s IOption Price S
X X
Short Call Short Put
Profit/loss X Profit/loss
-~ I A X
Option PriceI IOption Price
> b
Breakeven S Breakeven S

lasdaiill (o sl adaadd © 2022 i §9iall gunod



JEio :Call sl yuiadl slaid

Call option holder

o
k
l
i >
P /Stock St
price
Strike price (k) = $10
Premium (p) = $1

Exercise
CELER
S (1) N

A
.

,|-ﬂ

Call option writer
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Interest rate swap: exam ple

LIBOR + 1%
<
-
1.5%
(Interest rate swap)
LIBOR + 1% 1.5%
Floating Fixed Interest
Interest Rate Rate

lasdaiill (o sl adaadd © 2022 i §9iall gunod



Cu rrency swaps

At origination:

T TR

¥1,040,000,000

At each annual settlement date:

-
l--

¥10,400,000

At maturity:

5 -
\

$10,000,000

¥1,040,000,000

A,»,//v
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