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Analysis of the Determinants of FDI in Sudan: An Empirical Study

Nooraldeen Abodour
Abstract

The study aims, from an applied perspective, to analyze the factors determining the flow of foreign
direct investment into Sudan during the period 2002-2021. To achieve this, the study primarily relied on
the analytical descriptive approach and co-integration testing based on the Vector Error Correction
Model (VECM). The study found that, in the long run, a 1% increase in financial development leads to
a 1.43% increase in FDI flows, while lagged inflation in the previous period and the two preceding lags
has a big negative impact on FDI in the short run. The study recommended targeting inflation effectively
within the national economy.
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8 7 6 5 4 3 2 1
M2 M X GDP FDI
|
mdle FE % INF % OP % odle e ke e

e | SNl | ol e | &gl
5632.67 14.53428 8.3 11.3419 2446.4 19491 38754.382 713.20 2002
7340.87 15.28132 7.4 11.2912 2881.9 25422 48038.179 1,349.20 2003
9604.46 17.97581 8.7 14.6978 4075.2 3777.8 53429.902 1,511.07 2004
13781.89 21.42415 8.4 18.003 6756.8 4824.3 64328.761 2,304.64 2005
17871.78 22.33532 7.2 17.1592 8073.5 5656.6 80015.78 3,532.60 2006
19714.6 21.82291 8.1 18.377 77224 8879.2 90339 2,425.60 2007
229332 17.95206 14.3 15.5776 82294 11670.5 127746.9 2,600.50 2008
28314.5 20.87182 1.2 12.373 8528 82571 135659 2,922.80 2009
35497.9 21.88474 131 12.4804 88394 11404.3 162203.9 2,063.62 2010
41853 22.41846 18.0 9.5256 8127.6 9655.7 186689.9 2,313.70 2011
58663.3 24.10033 351 5.0076 8122.7 4066.5 243412.8 2,465.40 2012
66445.7 19.38304 371 3.9433 8727.9 4789.7 342803.3 1,687.90 2013
77739 16.49475 36.9 2.6649 8105.9 4453.7 471295.45 1,251.30 2014
93642.6 16.06392 16.9 1.9791 8368 3169 582937.4 1,728.40 2015
120800.1 18.09555 17.8 1.5856 74911 3093.6 667568 1,063.80 2016
203367.5 26.29295 324 1.5929 8220.3 4100.4 773467.7 1,065.30 2017
430786 32.6856 63.3 0.8005 7065.1 3484.7 1317968.7 1,135.80 2018
689797.6 35.36825 51 0.6202 8361.5 3734.7 1950330.2 825.40 2019
1302229.6 27.54797 163.3 0.2677 8853.9 3802.6 4727134.7 716.90 2020
3296858.8 28.87601 3591 0.1117 8470.2 4279 11417292.2 468.60 2021
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