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The Impact of Using the Target Costing Method on Improving Profitability in Light of
the Trend Towards Using the Activity Based Costing System in the Jordanian Public
Shareholding Industrial companies

Nour Al-Hourani
Abstract

This paper aims to identify the effect of using the target cost method with its five dimensions: value engineering,
market-based pricing, cost reduction, product quality management, focus on the customer, on improving profitability,
in light of the trend towards using the activity-based costing system in the Jordanian public shareholding industrial
companies .To achieve the objectives of the study, a questionnaire covering the variables drawing from quantitative
research methodology, and (4) questionnaires were distributed to each of the companies included in the study sample,
which numbered (40) companies out of (53)industrial joint-stock companies, and the number of distributed
questionnaires reached (160). A questionnaire, and to test the hypotheses of the study, a set of tests were applied
through the SPSS statistical package program. The study reached a set of results, the most important of which was
the presence of a positive effect of using the target costing method in addition to the activity-based costing system
(ABC)on improving profitability in the Jordanian public shareholding industrial companies. Based on the results of
the study, the researcher recommended a number of recommendations, the most important of which were: urging the
application of the target costing method in addition to the activity-based costing system (ABC) in the Jordanian public
shareholding industrial companies, and seeking to hold training courses for workers in the field of target costing and
the costing system. Activity-Based (ABC) to increase their awareness of the application of both systems.
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