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Governance and Sustainable Development Goals: An Applied Study in
Arab Countries

Musaab Mousa
Ahmad AL-Qassar

Abstract

The primary objective of this study was to assess the influence of World Bank-issued good governance
indicators on the attainment of sustainable development goals in 21Arab countries from 2000 to 2022,
utilizing panel data regression. Additionally, the research aimed to investigate the intermediary role of
government size in the link between governance and sustainable development goals. Finally, the study
aimed to measure the impact of both the Arab Spring disturbances and the extent of dependence on oil
in the proposed regression model. The findings suggest that most governance sub-indicators
significantly affect the achievement of sustainable development goals. The size of the government plays
a limited role as an intermediary variable, specifically in relation to “regulatory quality” and "rule of
law" indicators. The results also indicate a negative impact of the Arab Spring unrest on the connection
between governance and sustainable development goals, whereas an oil-based economic structure has a
positive impact on this relationship.
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World Development Indicators
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Lgluaay ciad) gl Jso (b Rl Siliblacal Cagd ) olse) (8 aaloll Ll
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Jsall s 3 siall Auslians Aaal) il (30 %50 1 dsmglall 3lsall Zanliss

ARAPSPR
2013 L3 2011 e ymay puigs v
i i Loaasl) Jeall pia
Dalai Al Joall 8 aaloll digluse e DA (0 Bdadi e Jga9 dabads Jod O
g * OILVA sy

¢ suenl) Jacs ial€ A pal) il yiial gl il eleanyl) (ians (3) o) Jsaad) cpaay
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Observations Mean Median Maximum Minimum Std. Dev.
SUDEV 483 59.27 60.22 72.93 43.21 7.952992
GOV1 483 19.377 20.19 56.52 0.50 11.76560
GOV2 483 29.797 25.71 92.46 0.01 25.85901
GOV3 483 36.83 40.48 90.48 0.01 25.90511
GOV4 483 36.46 38.86 82.86 0.01 25.29946
GOV5 483 37.01 40.85 81.43 0.01 24.65347
GOV6 483 38.35 36.59 92.89 0.01 27.57989
GOVSIZE 483 0.165 0.156 0.623 0.0023 0.070485
GDPPC 483 11575.61 3960.93 98041.36 356.12 17039.44
INF 483 210.2 73.53 7359.09 1-0. 427.8
FDI 483 42.7 41.6 27.65 -10.95 3.69
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Gilanyall Al aladinly Alsiad) Gllull s 3sei slae) & Al L Adlasy) i)
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—ASeall Cihise) il uaially Al Charid) G L Lad)ll 3Dl ASlall o)
endogenous  alall saill i ) deSlall cyaiall Cangs (el iesal) daatill Calaa) (G
zaall LSl clyaiiall (any dilial ol ddlall Aol o wlidl) #3sall & growth
(Bock  Aplam¥l Aphill ) ecs S SLaBY Chie 5 me 3l L
. &Burlauf,2000)

il Tages ) psiially Sl il Lo Aule i) 283 s 5 ol e 5le
Jsall 8 Aalticsall et alaa] gaias 8 AaSsal) 3 jujan 8 dasSall aand aBgid) gl
A et 7 Spal) e (1) o8 Alslaal) s paall Ayl
SUDEV;; = ag; + 3, GOVy + 3 GOV; * GOVSIZE + FDI;,
+ GDPPC;, + INF;, + £, (1)
Laaad) DI T A gall Aol viesal) Zoatil) Calaal (383 Hdi5e ) uis SUDEV; Gus
Al Pa Ayl Joal) il iy sl 33y el AesSall ige cul GOViy ot
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alibad) Baga olad) .1

bl Baga Hlnal px cébmy\ Jalasll lguadliay bl Bigx (e éﬁ;ﬂ\ Uy
digoas =il e 2l cilypaiddl Autocorrelation Al Laliy¥l Lis) Loy (aee <o
cahylia) ety Zg jaal) culyaaiall dpiail) Jedlall Zpyginl Hlad) 25 WS (1 a8 salall) Jalasy)
Im—Pesaran—-Shin i), Levin—Lin—Chu jLid) LawYy Unit Root test sassll i

ol (8 LS alulod) bl pae Ul Bl 3s dgag (A dppall Loapdl) s Cas

H(4) &
Luhall clysial b Ll 1(4) &) Jaall
Cross-section | Levin-Lin-Chu | Prob. Im-Pesaran-Shin Prob.
SUDEV 21 -3.87892 0.0001 -3.78882 0.0001
GOV1 21 -5.57313 0.0000 -4.80327 0.0000
GOV2 21 -3.63115 0.0001 -3.55213 0.0001
GOV3 21 -1.50052 0.0467 -1.52191 0.0313
GOV4 21 -1.75954 0.0238 -1.61046 0.0492
GOV5 21 -3.31434 0.0005 -2.98729 0.0014
GOV6 21 -4.20441 0.0000 -3.5167 0.0002
GOVSIZE 21 -1.99523 0.0159 -1.61621 0.0447
GDPPC 21 -2.70783 0.0034 -0.63463 0.0228
INF 21 -2.1766 0.0353 -1.76923 0.0209
FDI 21 -1.55812 0.0424 -1.5618 0.0353

die AoV aiais Baasl) Jia e AA g padd) Agiejll Judladl DS o oy
Im- ,laal 5 Levin-Lin—Chu  jlasl (e <0 ddlas) ANV e Talae) 1(0) cssiesal
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Jedldl 3Ll (530 (bl (Hausman,1978) Hausman jlaal it e falae)
Fixed Effects Method Za,tll culyusill dayla gudad 5 caill e gilajha (uilady Al
Ll @yl Ak o %5 oo B gl (ggiwe 25 Cun Jaad) 23l g 4 FEM
ol G (Apedll) Alad) cibuidl 1 2 5ils 3l clales gl dsliall dalll s
el 138 3 Ay yeall Jslandl e el ghall 8 minse 58 LS ol
Loaril) Calaal 3t alill sl o L laai¥) 2 3sas il (3) A gand) Cpenaly
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) clal) — sV g 3ga i il 1(3) o8y Jgaadl

Dependent Variable: SUDEV Bl jurial) O g dagSal) ana” Jasgll uicial)
Variable Coefficient *Prob. Coefficient *Prob.

C 51.88611 0.0000 51.86358 0.0000
GOV1 0.098952 0.0002 0.064718 0.0051
GOV2 0.084847 0.0000 0.086211 0.0272
GOV3 0.290298 0.0000 0.308106 0.0104
GOV4 0.165707 0.0000 0.259548 0.0344
GOV5 0.188765 0.0000 0.455658 0.0000
GOV6 -0.043043 0.1121 -0.234457 0.19984
FDI 0.254957 0.0010 0.248029 0.0018
INF -0.011200 0.3351 -0.005662 0.5801
GDPPC 9.45E-05 0.0001 7.17E-05 0.0047
GOVAGOVSIZE 0.590166 0.0046
GOV5GOVSIZE 1.869959 0.0254
Adj R- squared 0.460830 0.497563

Prob (F-statistic) 0.000000 0.000000

Correlated Random Effects - Hausman Test

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.*
Cross-section random 39.302169 9 0.0000

%5 Ligindl (ggine *
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Chasiall e ale < Auhall Zasa 4 jdle JS0 bl ae 0 L sty Lalles
Galas Lo AN, "ol ticaal) Gyl Calal Gabad’ aolill juriall i (ge %46 diad Lo Alsicsdl)
.Adj R- squared Jazall yasil)

z3sail Apadil) 85l Canitl Jgaal) e e andll B B z3gaills (slay Lad
zisall & Jal g LS CLasSall pan " dasgll il dila) dam %50 )l L )
bl e ) " AaSall Golad) pejdl) i) Gy e ddlas] dDle sag Y L)
) e caal) Al 8 admill Y sea Glaty Lk SISy Al il daatil) Cilaal (338a3s
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Glardll o casSal) Y Bal 4313 Glawd) S3g Loba®¥) diaaluns JlaeY) g Uad jais
damnpdnll LYY Glecay culill 3] (8 LuasSal) Cleall e A ) o of WY Al
SOl oS el Hdisall (pana dae iy daalai®l) COLalanll
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Dependent Variable: SUDEV Jasagll jiall ¢y g Ao gal) aaat Jasugll jaiial)
Variable Coefficient Prob.* Coefficient Prob.*
C 52.48267 0.0000 50.42207 0.0000
GOVl 0.090673 0.0006 0.152788 0.0051
GOV2 0.090213 0.0000 0.075867 0.0272
GOV3 0.295570 0.0000 0.394608 0.0104
GOV4 0.168535 0.0000 0.412272 0.0344
GOV5 0.190035 0.0000 0.517752 0.0000
GOV6 -0.047498 0.0987 -0.254923 0.1030
FDI 0.288796 0.0002 0.145513 0.0018
INF 0.005860 0.5893 -0.005662 0.5801
GDPPC 9.33E-05 0.0001 0.000127 0.0047
GOV4AGOVSIZE 1.399589 0.0046
GOV5GOVSIZE 2.044820 0.0254
ARABSPR -2.632000 0.0075 -1.637072 0.0047
Adj R- squared 0.476530 0.502598
Prob(F-statistic) 0.000000 0.000000
Correlated Random Effects - Hausman Test
Test Summary Chi-Sq. Statistic Chi-Sqg. d.f. Prob.*
Cross-section random 42.058097 11 0.0000

%5 (o Jl Liginall (s5iee *
Loatl) Calaal (33 (Saay oyl )l ke Cp Lo Dbl AL Jpanll (e LDl
GlosSall clrial uan ) Ll Glbhal) el Gus dupell Joall 3 dddsicdl)
daliad) wbad) ShaaY) axe Al slgd e 5800 DA e Lol 5l alglsl i
lil) Lol ol Lgenl) cylaeY) Glua e byl

onl gl A ) a5a dapall Jsall (o SRS d5ms (3 Gindl b ws Le sag
o) el Aatl) Calaal (3ugats LeSoal) Gule ALY &

-67-



Ao pd) JOd) (P ol 39 el | il g 20 g

Aaliceal) Aaiil) Cifan] (gaiaty LaSoal) G Lo ABDlall B Jaill) o alaiey) AT jlaal 4

LeSoal) il alay Lod Adaitil) yue g Adatil] Ayl Joall (g Lo colAY) Ll Cang
Jia 8 1 dai) (bl z3saill AT ety it d8lia) ol ol ticadl) doatill Caloal (3 b
(Y Joll joua dady Anal) il (e % 50 35lats Aoy S ol Jadill e aaias dlgall

Jaial) e slaiey) A adloals dall eyl i) 2 3sas i i (5) a) Jsaal

Dependent Variable: SUDEV Josgll padiall O g dagSal) ana’ Jasugll uiiial)
Variable Coefficient *Prob. Coefficient *Prob.
C 50.10936 0.0000 49.91494 0.0000
GOV1 0.131553 0.0000 0.197930 51000.
GOV2 0.094261 0.0000 0.078635 0.0272
GOV3 0.261450 0.0000 0.432240 0.0104
GOV4 0.167048 0.0000 0.446387 0.0344
GOV5 0.213537 0.0000 0.520043 0.0000
GOV6 -0.041235 0.1165 -0.305218 0.1050
FDI 0.147558 0.0565 0.121012 0.0018
INF 0.003966 0.6894 0.003759 0.7052
GDPPC 0.000149 0.0000 0.000130 0.0047
GOV4GOVSIZE 1.577312 0.0046
GOV5GOVSIZE -2.039711 0.0254
OILVA 4.039725 0.0000 4.857655 0.0000
Adj R- squared 0.519504 0.537605
Prob(F-statistic) 00.00000 0.000000
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Dependent Variable: SUDEV Josgll padiall O g dagSal) ana’ Jasugll uiiial)
Variable Coefficient *Prob. Coefficient *Prob.
Correlated Random Effects - Hausman Test
Test Summary Chi-Sq. Statistic Chi-Sq. d.f. * Prob.
Cross-section random 45.539625 10 0.0000
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country CODE

United Arab Emirates ARE
Bahrain BHR
Comoros COM
Algeria DzZA
Egypt, Arab Rep. EGY
Iraq IRQ
Jordan JO
Kuwait KWT
Lebanon LBN
Libya LBY
Morocco MAR
Mauritania MRT
Oman OMN
Qatar QAT
West Bank and Gaza WBG
Saudi Arabia SAU
Sudan SDN
Somalia SOM
Syrian Arab Republic SYR
Tunisia TUN
Yemen, Rep. YEM
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Sample: 2000 2022

Included observations: 483
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by a{,w (2) @5) @ala

FDI GDPPC GOV1 GOV2 GOV3 GOV4 GOV5 GOV6 GOVSIZE INF SUDEV
FDI 1
GDPPC -0.07739 1
GOvV1 0.099196 | 0.054772 1
GOv2 0.013011 | 0.672774 | 0.264379 1
GOV3 0.16666 0.638749 | 0.339381 | 0.713946 1
GOv4 0.080727 | 0.003134 | 0.348069 | 0.669416 | 0.930608 1
GOV5 0.106034 | 0.629598 | 0.382012 | 0.736099 | 0.929863 | 0.922406 1
GOV6 0.127555 | 0.582176 0.40975 0.716817 | 0.890726 | 0.881667 | 0.925132 1
GOVSIZE | -0.12988 -0.02916 | 0.110775 | 0.038273 | 0.003623 | 0.037867 | 0.070634 | 0.080126 1
INF -0.07108 -0.15349 -0.20484 -0.26253 -0.30415 -0.29844 -0.30384 -0.30695 -0.07637 1
SUDEV 0.004545 | 0.200423 | 0.362767 | 0.270234 | 0.573404 | 0.488481 | 0.556999 | 0.500925 0.12099 -0.19159 1
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