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The Role of Corruption in the Failure of Algeria's Economic
Diversification Experience: An Econometric Study Over the Period

(1996-2019)
Siham Matallah

Abstract

This paper aims, firstly, to study the impact of corruption on economic diversification in Algeria over
the period 1996-2019 using the ARDL (autoregressive distributed lag) model and, secondly, to reveal
the rate of increase in the level of economic diversification if Algeria had a similar level of corruption
control to Qatar, which is the closest example that can be used here, given that it is an oil-rich Arab
country that has made significant progress in economic diversification by virtue of its good governance
and rigorous control of corruption. The main findings underline the negative impact of corrupt practices
on economic diversification in Algeria. It was also found that a 1% increase in corruption control leads
to an increase in economic diversification of 11.89% and 13.06% in the short and long term respectively.
The results also reveal that the rate of improvement in economic diversification brought about by
replacing Algeria's corruption control scores with those of Qatar is estimated at around 12.59% and
19.17% in the short and long term, respectively.
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