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Oil Price and Inflation Nexus in Algeria: A nonlinear ARDL Approach
Madouri Abderazak

Abstract

This study attempts to explore the relationship between oil price changes and inflation in Algeria
during the period between 1970-2019, using the NARDL model. The results captured short-run and
long-run asymmetric impacts of oil price increases and decreases on inflation. Specifically, the
estimated model revealed that inflation was more responsive to negative changes in oil prices than
positive changes due to the large subsidies directed at energy. Furthermore, the findings revealed that
broad money growth (in percentages) and nominal exchange rate change, as well as gross national
expenditure (in percent of GDP), are the main pathways through which oil price fluctuations are passed
on to inflation. Finally, Algeria's policymakers and decision-makers must find alternatives and
solutions to diversify the economy and protect it from external shocks.
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cgl) Gagprall ) BLaYh Capall jruy bl @by dighl) gadl e

tom Lo il sl claasd 48,k vie (Ben Naceur.S, 2013) asg <X

D) Ja¥) Ak Ligine @Dle @llin b WECM zisas alaiuly 2011-2002
83ygisall wbod) lad (Mg paal) £)ls) adal) JleaY) aal) il cagaill e s Al
allly 2l (e b w5 ) F0) g il lead ¢ ea) el Cipall e
Dl ) Baaadll Jalsall pal (g0 a8 83 s5all alud) lends sl ) sl
%0.30 dssty Hlaa) (gsinse 3305 M %1 dualy agialy a5 dums cdishll ad) e
Bl G %] Dy Cipeall jaw a5 Ciyeay Laad . sl e %0.205 %0.20.5
.%0.04 5 Jlaad) 5315 ) Yol duey Jaiill Slead 83l) 525 L «%0.10 Lty land!
st RS LS i) & € <0 daede B lead of Laolie dida daill s3a (e
Ohasall L 3jgisall aladl lewd daday atil) Gaje dena b adill bl cilis<e
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MO€Z ) aas ez 3saill uii pladialss . hal) A yuadll (gaall o dadaall jlawdl ¢l
o) G cJushall gad) e pall N JalSIL Jas Capall Slead clls o (S, 2017
@l (g yeally clalsll laaed 53l (s «%1.20 4 adoaill g Ul an s %01 Lawsiy Lol
GUEY! of 4 el LS adadll Slan) 3 %045 %0.6 Ly 5ol anii %1 day
Aoy alad) WY 83l skl (sl (o D) HlauU (grinas Al JSis Jaiin alal)
oo Aldnd) BalilY) Qe pan i Lae leal) 3 %0.55 Rliad) L %1
ol ) cupelal AT (s s - dishll gl e Jlecl) i aes ) Al 3Ly
paill (gl b admill cana o cdala il gl OIS a8 SH sl cilubi G e
L@l (g yeal) sl

Lacheheb. M, &Sirag.A, ) lass «(NARDL) zisei aladiuly « 3
sadll DA el b admill e Jaiil) jaad Jad e il daial) laud sl o (2019
Dl L)) G Digiee Ao d5ag S (pald 4ag e .2014-1970 (o Le 5xuadl
Y nas Dbl il el dusins A 4 @i (S5 Al cpn 8 fadiail) Y ey Ladil
EOLR|
dadat) Ay .3
z dsall) Cimagiy clibll 3.1

Ll Slead il Jila pre duhal digie drie) dedles Jasivsin co2a L)y 3
b alasin) 2w 3 2019-1970 0w b ssieadl 35l DA Sihall 8 pacal) Lo
EVIEWS 12 zaliy cilai e alaiel @lldg (d8all dushl 43S dousls

las S5 e Dlad alill urially Aldisal) cariall gl (1) o) Joaall Sl
Jaally cchuriall (pn Laliy¥) disiian (2) a8) Jsoadl ath Laiw (dilan) Gllll ol

.c4ﬁxuﬂaghaay\hyﬁtggd\qugs(3)e@
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Jaadl e )
) il Sl | (%) pSleiendl) Lok 1 s caizl) S¥oee | gl sidal) :CPI
: Aaal) il piiall
) el i (%) aalsl) slinas (5380 (g el 5o Jans M2
ol il il | (gl s e %) sl B e GOVEXP
28l AanY) daalyal .
2 oILP
Ll >
(Al il by (Lsias %) ol o) an sai Jone GRO
Vol Jilie Sleall e iyl 55 e
el il ity | 7 el el el e s O DEXC
- (\:lj-\.ua %) §)lﬂ\ Jauj.\.q céf),&“

oo Sl @yl G ASad) Ll Y1 z1g5 aanty Lali Y1 ddghias (and macs
.02 (;5_) djdﬂ\ étu a.\Sj} [PRRRYY s‘):a..\aﬂ\ e duwbaall A e (e CJ_}A.J\ _51;

el G BLsyY) dgiean 1(2) a8y Jsaal)

Correlation CPI M2 GOVEXP OILP GRO DEXC
CPI 1.000000

M2 0.085890 | 1.000000

GOVEXP 0.255442 | -0.267195| 1.000000

OILP -0.329675| -0.224120| -0.368843| 1.000000

GRO -0.153107| 0.375342 | 0.004435 | -0.123022| 1.000000

DEXC 0.585196 | -0.073603| 0.065724 | -0.155219| -0.267938| 1.000000
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ok (3) a dsaall @l juin bl @i dglaay) pailad)) Gl i
A el Jans Cany 2yl 578 DA %8.73 5 38 28 el b adcail) Y e Jaussie

«(%0.33) 2000 diw b 4l dad ool il L ¢(%31.66)1992 i b 4l

Ll clyial £lasy) pailadll 1(3) &) Jsaall

CPI M2 GOVEXP OILP GRO DEXC

Mean 8.736965 | 15.99931 | 98.58529 | 36.76209 | 3.618739 | 7.731800
Median 5.939354 | 14.80575 | 100.9680 | 26.29163 | 3.500000 | 2.866565
Maximum 31.66966 | 54.05141 | 114.6329 | 111.6697 | 27.42397 | 106.2278
Minimum 0.339163 | -0.757531 | 73.10863 | 1.800000 | -11.33172 | -11.56161
Std. Dev. 7.601659 | 9.655094 | 10.28583 | 30.17905 | 4.802064 | 18.29700
Skewness 1.637515 | 1.183103 | -0.658564 | 1.175288 | 1.873932 | 3.499199
Kurtosis 4956332 | 6.304374 | 2.786306 | 3.386413 | 14.77900 | 18.36375
Jarque-Bera 30.31885 | 34.41212 | 3.709356 | 11.82192 | 318.3155 | 593.7967
Probability 0.000000 | 0.000000 | 0.156503 | 0.002710 | 0.000000 | 0.000000
Sum 436.8482 799.9656 4929.264 1838.104 180.9370 386.5900
Sum Sq. Dev. 2831.476 4567.821 5184.115 44627.98 1129.931 16404.22
Observations 50 50 50 50 50 50

z3sadll Aalas A lua (Say 438 ¢5)sS0al) Dagdailly dplaill chlae) DA Ge <03
1Al gaall Wy 0500 o)l

CPI, = ag + a;M2, + a, GOVEXP, + as OILP, + a, GRO, +
.01 (55‘) Adladll ceviiiaaes a5 DEXCt + Et

Dl Jidi Ag @y Ay Ay ¢ A is adll 3ag culll 0 KK ¢ o Jia gl
Al i)
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A ) QL) sla) 3.2

gmﬂ mx;:d;\Lp ;qud\ ¢DJMM\LF”LAA uaa&:ayucAJj jLaS
1 il jedai PP g ADF :Jie 4a3Lall saagll jis culylidl) aladiuly ellig ) (bl
p Ul Jaadl & Lasyl

PPy ADF :sasgll ;s Hlodl C_‘:tu (4) &) Jgaall

. ds¥) G i Eiual) L

m gisal) | gisalll | zisall | gisall | gisall | gisadl) | LY | Folaid
Catlaly k] JN Callil) k] ds¥

) *6.596- | *6.514- | *6.525- | 1.457- | 2.291- | 2.107- ADF cPI
*6.597- | *6.514- | *6.527- | 1.475- | 2.371- | 2.205- PP

0) *6.630- | *6.564- | *6.551- | 0.586- | *6.000- | *6.078- ADF -
#22.90- | *34.89- | *22.89- | 1.371- | *6.00- | *6.078- PP
*7.524- | *7.448- | *7.444-| 0.248- | 2.283- | 2.380- ADF

)| 07964~ | +8.207- | *7.860- | 0.182- | 2302~ | 2335 PP GOVEXP

) *6.323— | *6.250- | *6.318- | 0.407- | 2.177- | 1.533- ADF OILP
*6.297- | *6.215- | *6.288- | 0.429- | 2.313- | 1.597- PP

0) #12.95- | *12.79- | *12.97- | *5.796- | *9.373- | *8.913- ADF GRO
#26.10- | *24.03- | *25.49- | *6.202- | *9.066- | *8.639- PP

0) :9.639— *9.471- | #9.534- | ***1.75- | *4.788- | *4.842- ADF DEXC
13.49- | *13.22- | *13.32- | *4.634- | *5.001- | *5.046- PP

%2.59~ %2.92~ %3.57— :3u dayall adll pe plaldll 1 ey J5V) 7 3gal)
%3.18~ %3.50— %4.15- :adtll dx sl sl 2 olalg 6):\.31\ t (paualy L..,7_3&\5\ GS}A}I\
%1.61- %1.94- %2.61- A:Jts“ 3.;‘);“ ?—*;““ & b\._?;'ﬂj tLG Q9 paualy ol CJ}A.J\
LGl e %105 55 1 :bisive die sasgll jial Ajpeall Gl by o Ju s¥ %% 6% (¥
) SIC Filsd laglee sloas alassaly (3l Al il cilpalil 5 laa) g
Beale i il e Jpemnll TM2 Al sliel (4isine (5 5 Lote) M2 diojll Al alal) ola) Ciia o5 1%
Ay e
M\ Qe JL\.\:Y\ u;a_v J;}a L_L,_J\ u)\.u;‘ﬁ\ C\_lLu
(gsine e oLVl (gsine plaldll) I #3501l (DEXC «GRO «GOVEXP «TM2 :((gsine pboldll ) sV 35ail
-chiall <A #3901l .GRO «GOVEXP cTM2 CPI
IV zasall b abldll digien pie Cuen CIEN £ 3sall cihlas) mily Jad Jo¥) Gl de JlaeV) o 35 Ly
.Ul
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il Jedlad) (e JS (L sasgll 31 PP s ADF cjlaal 2 PA e pal
(Ajhall il by i ) 1(0) il 8 cujiin) 38 DEXC 5 GROy TM2
Ylaa) (1) I @l xie OILP s GOVEXP 5 CPI (s S Jodhus cjiiad) ¢ Jilaally
b ALl ol Lghagys clatiad (yo S 3y ARDL dumgie Gk w3l o3 15
(S ) vie Algadll il paid) (e gl i pae g «JSY) B vie L) il il
@lly (gsinal) 2ie o Jo¥) B)dll vie g (gginall die By cwilS 1Y Lae il yany i3
(Sek, S. K, 2017) e J5Y)
Al dagia 3.3
ACPI = ag + X  BACPL_; + Xy AM2,_; +
M SAGOVEXP, i+ Y 9A OILP,_; + ¥F_, ¢ A GRO,_; +
Yl ,wA DEXC,_y + pCPl,_y + a;M2,_; + a, GOVEXP,_; +
.02 (‘.\EJ MJL’.A]\ ................ a3 OILPt_l + a4_ GROt—l + a5 DEXCL-_]_ + Et

& f oAl palill alayy Jiaqpnam d K o Y Gl e A s Gus
2V CDllas i @ @y <@z @y ¢ Qg ¢ Py el JaY) COldlae Jid e e
@Al 2gaall Hlas) eha) s saall Aligh AU d9ag o FRaT o ¢ Bl Gl (g - ashal)
HO: ) Auhall clpaie o dpde JalSS aag 48 ) dppeall dpcmjdll (0 IS 850
H1: p1#) dide JalSs agag X5 Al Al L dlly (p1=a1=az=az=as=as =0
s Al dpcajil) Jog dojheall ducajill (md) s caiag (a1 # a2 # a3 # as # as#0
o€ 13 Lo Ala b o uSally - AeY) aall A nl) aidll (e LS F ddlias] <ol 13 L dlla
SeY1) oaall o F dilas) ol 13 a8 e o adY) aall ds il aidl) o0 8 F 4lias)

Aaala e 058 churiall cp 3D G o 21
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Z3sad 5o &y cdahl) Clpitie C JaY) Absh dgad DM dgag e Rall 2ag
t ) aill iy Uadl) o
ACPI, = ag+ Y¥  BACPI_;+ Y,y AM2,_; +
ym SAGOVEXP,_; + ¥ 9A OILP,_; + Y% 1@ A GRO,_; +

03 a3y dalad....eees YP ,wADEXC,_1+®ECT,_1 + ¢

O & il e pas Jane uSrg (5315 caaly 853 £ sl Ul s ol @ i G
matll saal) e deda (o Gigan aay Jishall sad) e

L peaiil) Clpaially il i) o JaY) dbigh didad Al 3gag pae Alla
22 bl o Suall e 50l e 050 ARDL zasai ol olaas SV JlasY sa)
(Shin, Y., e JS a8 UaY) 138 A5 lga A W) e Sl (mis @llyy dbilad)
ARDL 1 i ;¢ zis ki Yu, B., & Greenwood-Nimmo, M. , 2014)
dalas Pla e 24l dbighag 3yual Lla Jlaol chaidl Gu dpda)l el (asdl
Clie Ladll Ll 7 3saill 138 53y covall 13gay Ao andil) Sl yusiall A0ldly dumgall <zl
e skl (onally eadll (gaal p Ablaall e il Qi 4aS cps A Al
ol s

Lacheheb. M, &Sirag. A, 2019.) (30 JS aasinl (@aall clahall Glw Ay
Raheem, I. D., Bello, A. K., & Agboola, Y. H. , 2020. Mohamed Ali. I,
el o bal) lend dblad) e ol Aus & (NARDL) zise (2020
p AL paill Gy 3 gail) Alalae LGS Liad celly o alaiel

CPI, = ay + a;M2, + a, GOVEXP, + as OILP} + a, OILP +
.04 (‘-\3‘) MJM\ ----------- a5 GROt + a6 DEXCt + Gt

il e Jilad) e il laie Glea S5 Lty cdlaleall c e ay - Jiad zipl
t b WS OILP 5 OILT Lol e ddldly damgal) cyuacl) Aacsy
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05 o) dsladll....nnne OILPF = Y!_, AOILP; = Y!_, A max (oilp,0)
06 23 dsladll......ne OILP =Y!_,AOILP; = Y!_, A min(oilp,0)
Aledl e Juass <02 o8y dsled) & OILP, s OILP] 5 OILP (o JS s
o bl Sl dbladl je chibl WA e gupvie S NARDL 735l 08 o)

22019 &le ) 1970 e sxiadl) 53l DA (gial) slai@Y) & adcal
ACPI, = ag+ Y¥  BACPI_;+ Y,y AM2,_; +
S8 AGOVEXP,_; + Y71, 9; A OILPY ; + ¥{_, 97 A OILP; +
P @A GRO,; + Y] wA DEXC,_y + 0,CPI,_y + O;M2,_; +
6,GOVEXP,_, + 03 OILP; ; + 07 OILP/_; + 6,GRO,_; + OsDEXC,_, +

y f e iall il clayy Jiiqep o nem e ko IV Goll e Ay Gus
Jii 05 <0y 03 03 (001 By 5« paill SV Dlalas fis e @ I I S
pladial ) asaad) sl eha) 2 ARDL zises o8 Jlad) 5o Labia . dsshall Jal) cdlales
Aide el 35y (45 A dppall Luajdll e IS Lol Pla e ((F Lilas)
Ao JalSs 39n5 K5 Al A Zpajilly (HO: 0p=0, =0, =03 =03 =0,=05=0)
i au o JeSa B Ay ((H1:6g # 0; # 0, # 05 # 03 # 0, # 05%0)
Lo gal) bl Eelae Jila pre it Al dojieal) ducajdll loay Wald Test ally sl
pre S5 Al Abad) dacaydl) e (HO: a3 =a,) dishl) Ja¥) b Ll e dlludly
Ljpeall Lol =iy cDlaledll Jild pre Al g (H1:ag # ) <Dlled) Jila
) Al dacajdll Laay Wald Test ally HLas) aladial 2 (IS abad) dacadll S
oraill da¥) A LEl Sl ddldly dsd) chsall oDl Bla axe i
Olabaall Jila pe K A Al Laydl Jlae (HO: XL, O =X0,9; )

(H1: X0, 0 # X 97)
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il Vase o bl bl cpunl lad) e a0 Sy Rl b
e S (3 %01 atl Al ASalinall cilie Linall sl e —Jishlly juadll sadl b
t ) saill Lo 3y dmy 5 dmyf

acprttt | 9cPItt

.08 a3 dabadllecennnneens dm/ =¥} —— my=% =

08 &5 t =0 g01LP; , dm; 1=0301LP;,
1=01,2,3....ccceou.

ay e—dng" dnﬂ' 3 — Laie 00 « | Eus

AZBlal)y i) 3.4
ARDL ygaal) L) ¢)a) 3.4.1

asii oz dsaill (Bl Sl Ay maaty dgaall mgie Guk dagyd e SHI ey
t Ml Joaadl b anily jels Cuma (Bpdlie agaall jlaal ehaly

ARDL(6, 6, 6, 6, 6, 6) g 3sail 35al) _Lia) il 1(5) o3 Jssal

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
Asymptotic: n=1000
F-statistic 1.674737 10% 2.08 3
k 5 5% 2.39 3.38
2.5% 2.7 3.73
1% 3.06 4.15

Baiall) agaal) HLasY Hdd ddlaas) dad ol o ¢(5) ) el i DA e

05 %2.5 Yol :aLsinall lsine 8IS sie A 2all Ak 0 Bl 2 (1.674737 14

Op Ja¥) dlsh Al Do 3pag pie e et ) dsesd) ducadll Ji aieg %010
.;y*&ﬂ\C®?idbc#ﬂ\J?id
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NARDL gisai s 3.4.2
NARDL gigail asaal) Las) 1.3.4.2

Gl yiially il il Ga Ja¥) dligh Ludad ADke dgag pie dacajh (e K0 aey
G sl 3sha il Vo e bl leval Jlaie je 50 agay JaaY
-NARDL z3sa aladiul agaall jlial

NARDL (1, 4, 4,4, 2,2, 2) zisadl 3p0al) Ladl s :(6) o) Jsaall

F-Bounds Test Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) 1(1)

Asymptotic: n=1000

F-statistic 4.656987 10% 1.99 2.94
k 6 5% 2.27 3.28
2.5% 2.55 3.61
1% 2.88 3.99

3p0all LAY dub ddlias) dad of Lls el 06 &) Jeaal) &3 DA e
ol higieall Sl S e oY) ) el e ST o (4.656987 iy 55dll)
E\J:BL z\e.k; e e A9 :‘A:— Ul ‘-_,,_"J\ L) 5\:\...4)55\ s Aag %10 %05 %2.5
Ayl il il ) oy JaY
dashally el cplal) B ABlall wasiy NARDL gisai allae i 2.3.4.2

o i e il M Jeaall b ¢ o) aill clshad JlaSin) Gl 8
cashally i) (sad) L dal)
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Variable Coefficient | Std. Error | t-Statistic Prob.
C -48.57334 13.63616 -3.562099 0.0021
CPI(-1) -0.740983* 0.140367 -5.278883 0.0000
TM2(-1) 0.560182* 0.207279 2.702548 0.0141
GOVEXP(-1) 0.396818* 0.109695 3.617470 0.0018
OILP_POS(-1) 0.159014* 0.059320 2.680617 0.0148
OILP_NEG(-1) 0.233362* 0.078560 2.970476 0.0079
GRO(-1) -0.220857 0.432257 -0.510939 0.6153
DEXC(-1) 0.459109* 0.079775 5.755081 0.0000
D(TM2) 0.136337%** 0.068053 2.003387 0.0596
D(TM2(-1)) -0.464784* 0.156353 | -2.972654 | 0.0078
D(TM2(-2)) -0.295013** 0.129008 -2.286780 0.0339
D(TM2(-3)) -0.081945 0.081726 -1.002677 0.3286
D(GOVEXP) 0.531192* 0.114960 4.620681 0.0002
D(GOVEXP(-1)) 0.173812 0.132818 1.308650 0.2063
D(GOVEXP(-2)) -0.114438 0.118015 | -0.969685 | 0.3444
D(GOVEXP(-3)) -0.299509** | 0.151285 | -1.979769 | 0.0624
D(OILP_POS) 0.282686* 0.094918 2.978201 0.0077
D(OILP_POS(-1)) 0.184001*** 0.104368 1.763003 0.0940
D(OILP_POS(-2) -0.202518%** 0.109042 -1.857244 0.0788
D(OILP_POS(-3)) -0.449789* 0.152220 -2.954865 0.0081
D(OILP_NEG) 0.343719* 0.100048 3.435526 0.0028
D(OILP_NEG(-1)) 0.108020 0.079553 1.357838 0.1904
D(GRO) -0.331673 0.313691 -1.057324 0.3036
D(GRO(-1)) -0.508745*** | 0.270644 -1.879753 0.0756
D(DEXC) 0.166741* 0.030550 5.457902 0.0000
D(DEXC(-1)) -0.063333 0.044867 -1.411547 0.1743
CointEq(-1) -0.740983* 0.103777 -7.140151 0.0000

EC = CPI - (0.7560*TM2 + 0.5355*GOVEXP + 0.2146*OILP_POS + 0.3149
*OILP_NEG -0.2981*GRO + 0.6196*DEXC - 65.5526)

Long Run Coefficients

Variable Coefficient Std. Error | t-Statistic Prob.
TM2 0.755999* 0.240924 3.137918 | 0.0054
GOVEXP 0.535530* 0.111782 4,790823 | 0.0001
OILP POS 0.214599* 0.078753 2.724968 | 0.0134
OILP_NEG 0.314936* 0.100296 3.140054 | 0.0054
GRO -0.298060 0.564256 -0.528234 | 0.6035
DEXC 0.619595* 0.076824 8.065068 | 0.0000
C -65.55260* 14.91797 -4.394205 |0.0003

‘éj\jﬂ\ ‘:J.c 0/010} 5} 1 :‘;\E}}:\M Qe :\:Ij.u.d\ ‘_,,Jc dﬁ cREE L kR O®
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o) Cipall e a8 B a8 iy L sl e %0.28 5 %0.344
sl e %0.13 5 %0.16 2 il 535 N %01 Gacssy galsl) olinas g2kl (m paally

tok LS dashall sadl) o el 3 el o B

Aiginag dunge pdaill CYaaay Gl (g rall sai Jaee pitie n ADL (5 w
Bal) () 5258 0T Loy pslgl) olimas (saill (g ymall gai Jamae 50L) () Cas
%0.75 2 pacaill N aee

paaill cVaaay GDP (o 4w (hasll @Y laa] paiie o AL G55
L) bl BN Jlaa) joitie 50l O Cus cushall saall o daginag dunga
%0.53 5 sl c¥aee 830y ) 25 %01 Ly (GDP (1

Gus clginag Linge pdiaill Y amag Lngall Laiill Jlacd iy (o D)) 05< w
%0.21 3 adcall c¥ane 5305 (535 %01 dawsy baaill laadd 5315 ()

O Cun caginag dinge adumil) Y dnag Al Jadil) lacd s o A8 (0
%0.31 4 adaill eV are 5215 N (535 %01 ducsy Jadil) el b

s Al pdcatll e ((5iall) aal @) laa] sad Jaee G D)) (55
Ll e %01 sy ((gsiadl) Anal) @) Maa) sai Jane 3L 0f s digina
.%0.29 o adaill cNVare palead) ) gag of

Aiginag dange piaill GV anay (iad)) Capall jrw a0 Jare G D) (55
Nz 53L) () 635 %01 Lawsy (gsindll) Carall jrw 0 Lo 8315 o) Cus
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Castillo, P., Montoro, ) 4d) (ald b (bl Ao e (Kan A Gag ¢ il 5)La) Gua
Ly 2l e b ey Ladn alim QY) 1 4y .(C., & Tuesta, V., 2017
Laiil) led clera ol ciaag Lavie ((Farzanegan, M. R., & Markwardt, G., 2009)
(ald dag o gl b pdatl) OV aee 8ol G ol 8 —ddle ol dage culS elsun
Qi gt A ShY) SLa®y) & ST Inflationary effects dudcail) bl il
QS dalad) A3lsall Cisme Jigad (b Aaddicaall Gl e badil) e Adld) Clescal
Kandil, M., and Morsy.H, ) oe JS Lt Al cilahal) it ae LS Lailin ol
2009, Klein, N., & Kyei.A, 2009, Sultan Z.A, 2011, Basher, SA. &

.(Elsamadisy, E.M., 2012

(Koranchelian.T, 2004) lelaw 3l clabisn) ae Liadls ciuls (Al 5

skl sl o el b adzmil) e g LaadS dddally il Jalsall of 2ag W
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Sl il ALl e g dblad) 8l aasd xie (Nusair, S. A, 2019) 4d) Jass
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B e JS ity Walled daaally piiail)

Sl e ST I el ledy L chusl) 8l o ) basl i Slais S

(ashlly el cpla¥1 8 ilal) b st N aea o Jail) e dangall il

Dbaa ALl il 8l Q) gyes Ao il A At hlead) o lgial) G ag
iy Cayeall ja LS Lea Jaghall JaY) 8 dudaall L) ) daal)

Economic Liberalization Measures (saba@y! juaill sl Gl jUa) 4

31 gty Jsal) sl Byaica ae Andsall ¢ Jo¥) (sb 2l AELE) 353y (e lgale (ageaial
Ll LUl Aaiil) dereall ) (ylatl) Jolill ¥ ane Hoa i ilas aliaial Cang: 1989 ke
Dl Gaya rae BYRL ($Sall i) macs 8 ¢ Gouadl aliaidl a3 JUEDU agally (1986
CDaal) Ay Hliall oy pnd 5 1994-1989 =y Lo ety 45 (30 %200 83 Lsiy
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ol Wiea s Gus (The long-term pass-through + iy Le ol Jushll ol e
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Lgrall e B sl B el 2 e le o el el ) clle
Cally L (lieedll Slsin 3 Low) i) jlewd ALl el clis DA daedal
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bl Cpal s Al (3)3s il Jasa Lay 2000 diw B by s Gsaiea
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i e Dysy el sl 5l (0.75) L) oIS adcall e satil) iagpeall salsy il
Gl J8 8 bl oy Cund LS ¢ aall 2@ pe Jadil) lendy Adl) chll i b
Laill land dusgal) chril) G ()al spe Al Bae W) pueg e Jadil) Sl deasall
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A (ihall slaBY) wogh gad Fifia lasga J35 Al Lo 436 clgal) Jaagiall il ) Dol
oy« (yaedl LY adal Ll haiae 23 ) Jaiill el Ll 50y (i jee S
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Jeais (53 Stepwise Regression lasil s SLa¥) 138 e Siw ¢ sl 59laas
JaY! Bpaad 5l il g (Ll e gslall giall) da¥) Aligh spall il il oy

p A Jganll i puil) il gl L (Lpal) (e il giall) Glls Lgie el

Stepwise Regression _jasi) i gilii :(8) a8y Jgaall

Dependent Variable: D(CPI)

Method: Variable Selection

Sample (adjusted): 1975 2019

Included observations: 45 after adjustments

Number of always included regressors: 8

Number of search regressors: 18

Selection method: Stepwise backwards

Stopping criterion: p-value forwards/backwards = 0.05/0.05

Variable Coefficient|  Std. Error t-Statistic Prob.*
C -22.99643 6.953506 -3.307170 0.0025
CPI(-1) -0.554236 0.082205 -6.742150 0.0000
TM2(-1) 0.303301 0.110254 2.750915 0.0101
GOVEXP(-1) 0.202114 0.058587 3.449776 0.0017
OILP_POS(-1) 0.120482 0.038623 3.119409 0.0041
OILP_NEG(-1) 0.189043 0.052730 3.585116 0.0012
GRO(-1) -0.254615 0.259464 -0.981313 0.3346
DEXC(-1) 0.309766 0.043038 7.197548 0.0000
D(DEXC) 0.165291 0.030688 5.386260 0.0000
D(GOVEXP) 0.423613 0.105012 4.033945 0.0004
D(OILP_NEG) 0.293470 0.079619 3.685934 0.0009
D(TM2(-2)) -0.102463 0.054784 -1.870301 0.0716
D(OILP_POS) 0.219847 0.082277 2.672049 0.0122
D(TM2(-1)) -0.296128 0.078154 -3.789015 0.0007
D(OILP_POS(-3)) -0.307035 0.088489 -3.469752 0.0017
D(OILP_POS(-2)) -0.159775 0.090867 -1.758339 0.0892
R-squared 0.780264 Mean dependent var -0.061063
Adjusted R-squared 0.666608 S.D. dependent var 4.814060
S.E. of regression 2.779643 Akaike info criterion 5.154267
Sum squared resid 224.0661 Schwarz criterion 5.796636
Log likelihood -99.97100 | Hannan-Quinn criter. 5.393735
F-statistic 6.865118 Durbin-Watson stat 2.030398
Prob(F-statistic) 0.000005
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Gl D labae IS 13) Lo ddjadd Wald Test Jlas) ehals agis caulill solasll
2 ek . daghlly il cplal) 3 Y AT (Ailaie f) Lislucie Tl jead Zaldly Langall

ol Glgaadl b jLaay)

el gadll e Llall Wald Test Jlas) 3(9) a8y Jsaall

Test Statistic Value df Probability
t-statistic 2.573804 29 0.0154
F-statistic 6.624467 (1,29) 0.0154
Chi-square 6.624467 1 0.0101

Null Hypothesis: C(11)=C(13)+C(15)+C(16)

dushll (gl e hlall Wald Test jlas) :(10) o8 Jsaad)

Test Statistic Value df Probability
t-statistic -3.762875 29 0.0008
F-statistic 14.15923 (1,29) 0.0008
Chi-square 14.15923 1 0.0002

Null Hypothesis: C(05)=C(06)

Joill e dalllly dngal) cysill Fodid &llas) of Jasdl cgulganll PIa 0
(Sl - (%05) dsina) (ggisa o JE 2 (0.0008 <0.0154) Lishlly seaill cula¥) &
) Al Lpmpdll ity cBlaia HEG gl dglan 2935 o paB Al Ljheall il =by
ol cNVare o il il Lagd Gl Jail) jad Llladly dangall cilyatl) (f e i
) Adee 8 Lg) e giall ) Aaa 2S5 Lo 1a
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0.214 5 55l daghall (saal) Jalra ae coplimig Lolaall b))
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Slo bl jew chas Blo aae S Ay e aadid) z3salll 5ass (e Sl
1300l dpapdinll oY) eha) ang 438 cdouladl) JSLEA (e 05la (aagmadicaill Y aee

Gpmpial) cihlaa¥) gt (1) a8y Jsaal

s Agina | jdGall Jalas i3 Laay)

0.4911 1.4220 Jarque Bera sUadB apalal) el SLsd)
0.9359 0.0066 LM Test (heaboatl) BLGN) s
Jagpdial) ol il ase LA

0.4433 0.5990 ARCH GEE TR S
S syl
‘JAGA‘,A.\S‘ diaad A & lad)

0.1324 1.5763 Ramsey RESET Test

A JKED G

1 sl (ggina (398 VLAY maan o LoDl coDlel Jganll 8 5)sS0all ibull g

O N IB il il i Guay (hlaal) guead Ljpeall byl I i 41a5 <0.05

I3 Lliy) ans Y asl LM test [lad) z3 i WS ¢lmada Laysh o £fpdall elady!

Dbl il Lol (el e o Al ADUE s e eadY) o el

JSlie gl (e sl kel z3sall (o) st cdiag L cplall G AIKAs Sgag aaes ARCH
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Az gaill ol <
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