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The Impact of the Development of Islamic Finance on Economic
Growth : Organization of Islamic Cooperation Countries An
Econometric Study

Cherifi Djelloul
Souar Youcef
Idrissi Mothtar

Abstract

This study aimed to attempt measuring the impact of the development of Islamic finance on the
economic growth. This research included a sample of 15 Islamic countries that are members of the
Organization of Islamic Cooperation (OIC). A standard study was carried out using the dynamic data
analysis method (GMM) during the period (2015-2019). The study found that the variable of total
financial assets and the Islamic finance variable have a positive impact on the economic growth, and
this is explained by the existence of a positive relationship between Islamic finance and the economic
growth in the countries under study.
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Correlation

Variables 1) (2 (3) (4) (5)
(1) GDPPC 1.000
(2) FIXCFC -0.079 1.000
(3) TRADE -0.057 -0.064 1.000
(4) TISASSETS 0.046 0.104 0.173 1.000
(5) TIF 0.061 0.121 0.169 0.996 1.000

Pairwise correlations

Variables 1) 2 3) (4) (5)
(1) IGDPPC 1.000
(2) ITISASSETS 0.278* 1.000
(3) ITRADE 0.075 -0.001 1.000
@) ITIF 0.206 0.979* -0.026 1.000

*%% n<0.01, ** p<0.05, * p<0.1
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GMM alasialy

Variables | Coefficient | Std.Error
Panel a. Estimation results

L.IGDPPC 0.243™ 0.016

TISASSETS 0.328™" 0.03

ITRADE -0.009™" 0.009

ITIF 124 .016
Panel 2. Identification tests

Avrellano-Bond test for AR(1) z= -0.62 Pr>z= 0534

Arellano-Bond test for AR(2) z= 0.73 Pr>z= 0.463

Sargan test chi2(7) = 4.4 Prob > chi2 = 0.728

Hansen test chi2(7) = 4.16 Prob > chi2 = 0.761

Notes: **#* p<.0], ** p<.05, * p<.l
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