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Abstract

This paper employs the linear autoregressive distributed lag (ARDL) model, the asymmetric nonlinear
ARDL model, and the MAKI cointegration test to examine the symmetric and asymmetric effects of
oil price changes on inflation in Algeria. Short-run and long-run asymmetries are introduced via
positive and negative partial sum decompositions of oil price. The long-term results indicated that 1%
of positive oil price shock would lead to a rise in the inflation rate by 0.18%, while 1% of negative
oil shock reduces the inflation rate by 0.14%. Therefore, the monetary authorities should adopt
appropriate policies to absorb oil shocks to avoid any inflationary effects.
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) -4.57 (0) -3.04 (0) -4.00 (1) -3.38 (1) -3.50 (1) — CPl,
1997 1994 1997 1986 1987 - TB
m -6.26 (0) | -6.02(0)° | -6.43(0) | -3.48(0) -2.26 (0) -3.46 (0) OIL,
2012 2008 2012 2005 1989 2004 TB
i -4.12 (2) -2.49 (2) -3.84 (2) -3.09 (3) -— -3.08 (3) | ECH,
2003 2009 2003 1994 e 1994 TB
1) -6.97(2) | -6.56(2)° | -7.02(2)° | -6.94(0)° | —6.00 (0)’ -6.49 (0) | M2
2002 1992 2002 2001 2008 1997 TB
1) =515 (4)" | -4.66 (4) | -5.11 (4) | -5.18 (0)" | -3.80(0) | -4.46 (0)"" | GDP
1995 2002 1994 1995 1987 1998 TB
10) -6.08 (4) | -5.55(4)" | -5.69(4) | -5.09(3)" | -4.72(3)" | -5.10(3)" | GAP
2012 1989 2010 2008 1988 1998 TB

Jedles &6 o anly s Jualdh dsng Z-A jladl) & DA e o

Eviews12 malin clajiae Ao slac¥ly laldl alae] 1 jaadll

s (B ((GAPy «GDPy cM2;) Clpiiall (add a5 gl Yo Bjfis Cijgls 4
Uan oY Dlaig cJeY) @l AT e 0L, widl daalal) dllad) aas ol
S Ul 2 Jeanll 8 LDl g WS Jo¥1 Gyl 3T e s s ol Jdld)
e Bansll T LM lasl chals liad .20<0 Joalsh 39mg po Bangll j3ad JAT lasl
s ol Al Judlall iy (2003) Lee and Strazicichl (S polald a5ag
Basg o Lo Al (o e HLaaV) 13g djbeall ducayill (at . J¥) Gyl 2af ae
bl i U3 Jeaal) 8 Gyt (B g Al Gl Guliali
LM sy cpliald 2gag xa B2l s
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-5.11 (1) 7-3.60 (1) -6,06 (4) | -3.01(2) CPI,
I(1) 1990 1990 1992 1994 TB,
1998 2000 2004 2011 TB,
72636 (1) "-5.80 (1) —411(3) | -333(4) ECH,
1(1) 1987 1996 1993 1993 B,
2001 1999 2006 2014 TB,

Eviews12 malin Glajia Ao slae¥ly Glald) slae) @ jaadll

558 oa () :K Break (C) :Il St z3s5all (Crash (A) :| z3geill . LiSgl) Jealsdl) 553 : TB, 5 TB,

& haell Lli¥) &Y SC5 AIC Jlaae (385 833na LM saagll s chlid) & derdiual) i) sl
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2 g il aa A0S (Jalgd dused 08 ] an; Baagl) 3a chlaay (2005)

Jol&ill ABle 29ag (@I aan Bighll gaal e JalSall clpad sy 48

ikl
Kapetanios test 4iS Jualsd asag (A sansll an chlial =5l 1(4) &8y Jeaal)
JLAY %5 e dapad) adll CHLSY) s t— statistic il
1(2) -7.006 2008 <1996 <1989 -4.35 CPI,
1(2) -7.006 2009 2001 <1985 -6.08 OIL,
1(2) -7.006 2014 2002 <1988 -5.23 ECH,
1(0) -7.006 2006 <2000 <1990 *-9.29 M2,
1(2) -7.006 2014 2004 <1994 -6.57 GDP;
1(2) -7.006 2014 <2005 <1985 -6.50 GAP,
1(0) -7.006 2014 <1996 <1988 *~7.06 A(CPIy)
1(0) -7.006 2014 2004 <1981 °-8.34 A(OILy)
1(0) -7.006 2014 2002 <1993 *-10.50 A(ECH,)
1(0) -7.006 2007 2001 <1992 °*-8.95 A(M2;)
1(0) -7.006 1994 (1988 <1981 °-9.60 A(GDP,)
1(0) -7.006 2013 <1987 <1981 °-9.43 A(GAP,)
S Gl Al e Jn A $%5 die Liginall sgise S udi

Gretl malin Glajiae Ao slacWhy Glald) slae) @ jradl)
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Baz, et) aall e NARDL 73sai clalaa joai sad @l of (ar cdadadll

.(al., 2020
3ball BDS lad) 1(5) by Jsaall

ey o
m-6 m-5 m=-4 m-3 m=2 g
"0.492 '0.448 "0.390 '0.310 '0.188 cPI,
‘0.332 "0.298 '0.241 '0.204 ‘0.129 OIL,
"0.462 '0.425 "0.369 '0.286 0.171 ECH,
-0.019 0.016 0.017 0.005 '0.02 M2,
'0.096 "0.089 '0.067 ‘0.038 -0.002 GDP,
"0.048 "0.048 “0.030 "0.021 -0.007 GAP,

sl e %15 %55 %10 AV (sgise die dagiaall ) *¥% 5 %% 5% 0
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(1996) Broock et al as il il adll je BDS g plaain Ujlas)
Dbial & Hy aaall Gacajdll () 3 Cun VAR I 2350 Jilgs e iU dal
! by Lejll dedladl da of ) e ol cAbileieg Aliuse cilasysy BDS
Joaall 8 cpe o Ly (6 ¢ oo ¢ 3¢ 2 = o) dibida slad cai didad e ailiad
die lguad) @3 8 adll alaed axall dpcadll of ) uds BDS las) mibd (5
LY daede SSYI a0 iy z3eall of Glo J Les %1 disine (s5in
Broock, Scheinkman, Dechert, & ) duhall &lpaia G (s2all 8yl ClElall
.(LeBaron, 1996
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CPI, = f ( OIL*,, OIL™,, ECH ,,M2,, GDP,) 2)

o Jyanlly ¢ puaiil) & ellaal (o Cuimal Dl Lale Dl 7 35ail) 138wty

i) degall ye i) gaes Llid 3uh e dsssall A0l cilie Ladl)

Al Gl 1A LCPI, bl il e fildie e i35 4l OIL, Jaweadl juad ¢f

t ) sl e ikl gl b ilad) e laatV) zisal madagi & &l
:(Shin, Yu, & Greenwood-Nimmo, 2014)

CPI, = ag + o, OIL, " + a,0IL,” + a3 ECH, + o, M2, + as GDP,
+ & 3)

OIL, = B*OIL! + B~OIL; + u, (4)

«GDP, M2ECH, <OIL, «CPI, :&ll ciyuiiall ladiuls J1 z3pail pindpat aaifiy dudyall caals
)i 5 G GDP, Meay) Aaall gl ae Lo colyaiiall uis Adall Caariiad S8 = gail) b cpn b
il Jleal) laall il s il (oSay 535 GAP, il ssads

-42-



‘“ﬂ‘“ Ju ‘g‘}; ui ‘@hi S

@ OIL7 « OIL} 5 «ilagpall adll dbgh cilabadl) o =5 ¥ 1
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OIL, = OIL, + OILT + OIL} (5)
t
Z max (AOIL;, 0) (6)
=1
t t
OIL; :ZAOILJ-‘ =Zmin(A01Lj,0) (7)
j=1 j=1

‘_,’J:Aﬂ ARDL CJ}A.\ g (3) Aalaal J:uJ.a _9.o13 (2014) u_s_)Aj u-u-u

b3l e ARDL J idle e a1 b Jyeasll (2001) 03035 ol
Z3sas JSE b iS5 ¢(3) dbleall NARDL (p,) dina o6 il .(NARDL)

t S paill e saaat (K (AECM) iliial) e Uadll mom s

ACPI, = ay + pCPl,_, + 0TOIL}_, +0~0IL;_, + AECH,_,
+8M2,_,+dGDP,_,
14

1—1 j=1 Jj=1

+ZT]AGDPt _

+Z(n AOIL} ;+m AOIL; ;) +e, (8)

B~ =-6" /p s BT =—0%/p Cwyj=1,..,q-1

.dishll g2l 3 NARDL JI 3503 ilalaa : p,68%,07,1, 8,

‘)_.Mﬂ‘ L;JAJ\ L_ﬁ NARDL CJJA.I Cilalza YW@, T,T[+,T[_
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~5.067 -5.1 il
5*26 **8.705 5**89 **7.044 | CPI, = f(OIL,ECH;,M2, GDP,)
uﬂ)l:u Jalss A9n9 Lﬂ):\du Jal&s A9 )j)ﬂ‘
& NARDL 7350 - . )
e Jiladl ARDL z3sa kasy)
tsom Fpss tsom Fpss T g agall)
-2.592 2.697 -3.317 3.921 CPI, = f(OIL, ECH, M2, GAP,)
Ade JalSs be iide JalS e LA

L Lads (2014 cet al. Shin) as il g3 F slaa] ) ddadll je FPSS cililas) i :cilaadle
-(1998) .5,415 Banerjee as sl il cililasy) TBDM cililias) juin jelas .agaall jLasl (2001)
O G Pl ek

sl e %ol 5 %5 Clisine vie duginal) Cligives ) juds **% 5 **

i .Eviews 12 alaaiuly cyfialdl Gl jaad)

Gy 3y adll e el JalSilly sgand) Lol w50 (6) Jsaad) e
Dle dlia ol [ zsall il Cinngl 8y ¢ gl Lo NARDL 3 ARDL 2350
(dlaall e) addUly (ilaiall) Aol cpndsatll SIS A clprial G & ide JalSs
APES JSj:\ e %5 SPa dic tspMm 9 FPSS u@bm}“ Z\-A:é 2\:1_5.\&4 ‘Al cAb \.JA_g
xSl itals TT 7 3pail) Aucilly Wl L Gpcalidl) Ayl lpuiie (s g2all Abigha 48Dl
2 teom 5 Frss (ilanyl) Cielag axel) )yl Jod o5 Cus ¢ NARDL (il
LS 2 3saill b sl JalSall dDle Cle (gl Clbisivnall paan ie digine
Lhi yully Adadll 2 3l eyl dpppatl) il age o Al sgladl)

s b dashally uail gaall 3 Ll aaal ally cihlaa) chaly (7) dsasd) b
:d‘gd;j\
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CPI, = f(OIL, ECH,,M2,,GDP,) :I gisalll
ACPI:galill yuiiall
NARDL (filaia yl) 7 3gall ARDL (ilaial) gz 3gail) ol piiall
mail) gaall 11 dalt
-8.06 ° -3.44 " c
0.91° 0.37 " TREND
0.65 " 0.54° D(CPI(=1))
0.03 0.09 D(CPI(=2))
0.88 0.41° D(CPI(=3))
-— 0.03 D(0IL)
-— -0.02 D(OIL(-1))
-— -0.04 * D(0IL(=2))
-— -0.04 ° D(OIL(=3))
-0.03 -— D(0IL")
-0.05 - D(OIL*(-1))
-0.08 -— D(0IL*(-2))
-0.05 -— D(0IL*(-3))
0.32° 0.22° D(ECH)
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0.09 ** -— D(ECH(=2))
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0.19° -—- D(GDP)
-0.69 -— D(GDP(-1))
-0.47 ° — D(GDP(=2))
-0.43 ° -— D(GDP(=3))
-3.83 -4.95 " D2
8.22 3.61° D3
-0.90 ° -0.50 ECM(-1)
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CPI, = f(OIL, ECH,, M2,,GDP,) :1 gisad
ACPI: ) ysial)
NARDL filaia il Gl\yﬁ\ ARDL ilaial) G:’J":"‘\ & puacial)
Jaghal (saal) 12 dagll
-— 0.24 " OIL;
0.18 * -— OIL{
0.14° — OIL;
0.72" 0.88 " ECH,
-0.16 ° -0.14 """ M2,
0.93 " 0.15 GDP,
Asymmetry Jaghll (saall & JilaidU) :3 dagll)
10.98 ° | — WR
Asymmetry juadl) (gaall & JiladU) 14 Al
3.50 | — Wi
gl A d sl cfjLaay) 15 dagly
153(2)° | 0.79 (2) ° LM () test (P-value) ~2-
g il Auad ) cfjlasy) :5 dagll
1.06 (2) 1.75(2) ° ARCH ) test (P-value) -2~
1.47° 0.41° Normality test ;5 (P-value)
2.01(2)° 0.03(2) " RESET ) test (P-value)
e ise CUSUM
e e CUSUMSQ
sddasdl

L e dludly Aulay) Abial clled) ) "=+ Y] s
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sla Gus (4 Jsaall) Kapetanios test 4iSs Jalsd 2sag (8 Basgll i clladl

8 83l il 1996 ale 8 CNES ind %1 (s5ian die Liginag Wl D2 Jalas

plall 3 %24,45 5 d3lie %2,08 ) cunidil Cus lan diea Cilglly saY)

%5.73 A %18,67 (10 pduaill i¥aza B aalfi deo Lad aie i Lo 138 Gl
Sl Je 1998 51997 <1996 & %4.95

LS gasaall hatill g jaall (adsi e Creat Allg 2008 alal baiil) dera 2
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