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Evaluation of Labor market Strategies for
Alleviating Unemployment in Kuwait

Belkacem Laabas
Abstract

The state of Kuwait achieved an impressive record in human development thanks to considerable
oil windfalls that were principally used in improving the welfare of the citizens by using public sector
employment to generously distribute part of these windfalls. However this situation created a deep segmented
labor market whereby citizens opted mainly for public sector jobs, and private sector employed expatriates.
Given the rapid rise of the national labor force and the fact that the public sector reached near saturation in
terms of its capacity to absorb more labor, the actual low level of unemployment will deteriorate considerably
if current situation would prevail in the future. Hitherto policy makers alleviated unemployment by national
labor substitution in the public sector and by transferring nationals to work in the private sector. According
to simulations using a labor market model, policy makers will have to further deepen such policies and to
encourage the development of the private sector in order to provide jobs for labor market entrants in the
future.
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