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The Impact of Foreign Trading on The Performance
of Egypt’s Stock Market

Tarek Nouair

Abstract

This paper analyzes the Behavior and Effects of Foreign Investors on the Egyptian Stock Market
during the period from 2000 to 2006. The quantitative results showed some positive effects concerning the
entry of foreign investors to the Egyptian Stock Market, especially with regard to increased Stock Price
Returns and liquidity; however, there are some negative effects that are captured through the responsibility
of foreign Trading in Stock Market Volatility. And it also traced the feedback effects for the relationship
between foreign Trading and Egyptians Trading. The study suggests some recommendations, like: improving
the efficiency and the organization of Egyptian Stock Market through innovating tools and mechanisms that
would reduce the market’s trading risks, volatility. And developing the role of institutions and adding market
maker activity. Also, the free access of information to all the users in the Egyptian Stock Market is very
critical. And forcing the commercial banks to have a precise regulatory framework for the registration of
investments in the portfolio and to inform the Central Bank periodically.
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