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Arab Spring Economies and Labor Market Conditions
Belkacem Laabas

Abstract

The paper studies labor market conditions in Arab spring states and how
these conditions might have affected political outcomes. The paper starts
with a discussion of Arab political economy of development and how
its failure depressed labor markets leading to high unemployment rates
among youth and females. Many structural features of Arab economies
led to the co-existence of growth and unemployment. Economic growth
was not sufficient to reduce unemployment to its “natural’ levels because
of high labor force growth and weak job creation. After the collapse of
growth in mid-eighties, countries concentrated more on financial stability
and less on deepening structural transformation. Unemployment was
further complicated by the mismatch between vacancies and job seekers
which eventually increased structural unemployment of the youth which
could not be absorbed by economic growth alone. As a result precarious
and informal employment increased hand in hand with human capital. This
abnormal situation of deteriorating job prospects and increased education
probably laid the ground for the Arab spring.
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