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Orthodox Economic Policies and Social Stability
Ahmed Al-Kawaz

Abstract

The paper aims at addressing a number of orthodox economic policies and
their repercussions on social stability. To this end, the Washington consensus
components, as a proxy for the orthodox policies, are presented along with
the selected social instability indicators. To assess the relationship between
economic policies and social stability, the paper tackles the structures of
the orthodox monetary , fiscal , and trade polices, and their potential impact
on social stability. Besides, the assets, represented by agricultural land,
and income distribution, are analyzed in such away to shed the light on the
importance of asset distribution policies on the social stability. Since such
distribution generates the structure of the income distribution, and not vice
versa . Among others, The paper concludes a set of remarks: social limits
of the floating exchange rate policy, the special role of public investment as
a determinant tool of fiscal policy, the difficulty of liberating trade account
without insuring the success of the domestic industrial policy, the historical
blunder of neglecting the agricultural sector during the bad implication
of the import substitution strategy, and the most important remark on the
issue of unqualified macroeconomic and sectoral management. The last
remark should deserve a special and exceptional attention if a genuine
desire is around to reach a set economic policies with a human face.
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