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'The Trend of Impact of Oil Exports on Economic Growth :The Case of Algeria

Qasem Hamouri

Sarah Jedi
Abstract

The Trend of impact of oil exports on economic growth: the case Algeria, An Empirical Stud
from 1980 to 2009. This study aims to assess the impact of oil exports on economic growtl)ql
in Algeria during the period from 1980 until 2009. To achieve this, an econometric model
was estimated, starting with an ordinary production function, then adding the variable of
exports, that consists of gross domestic product (GDP) which stands as a representative of
the economic growth an§ is a dependent variable as well as other four independent variables
which are : oil exports (OILEXP), non-oil exports (NOILEXP), variable capital stock
(KS), and labor (LAB). Further more, two methods have been sued in the analyzing of the
impact of oil exports on economic growth : the first is an analysis of data from 1980 to 2009
using XL-STAT 10, and the second method is regression analysis using E-VIEWS 7 by
examining the stationarity of time series for each variable using the unit root test. The result
when we used the cointegration of the model’s variables and Error Correction Mechanism
(ECM) show that the capital stock variable is more important than the oil export one in
terms of influencing the economic growth. Besides that, the results show that both the non-
oil exports and work do not affect the GDP and therefore have no influence upon the
economic growth in Algeria during the period of the study. The study recommended the
need for rational use of oil export revenues to support investment, and work to improve the
quality of production and services and increase competitiveness, in order to raise the value
of exports outside hydrocarbons.
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cal) b sl 3585 Llay) Adasill @l jalally JUI Gl oS80 el el cadas )
A Y] ) iy ol ¥ adals )l (e a2 Il Al dpladill e @l jaliall jxie (uSe e
e @l alaall el Gaaa e Jila 138y ¢ 5 AY) cl sl &L s Wali ) sy
¢l ual) e Ll Jag ) 2 Jaal) it Ll L ) pail) b Gaaas 301 ol il Al

(2) A Sla) JSall & Lyl sl 5 sla Lo laa g

() sind) Ausl all 2l 8Y aad) SN Lol Qe

Dsall e dulall g gimsa (ol siad)) a1 AY) cillalin) o ) J) J<EN OSA o
b ez i) e F1-F2

F1-F2 dul,al) b il aad) L Ll Qi) 2(3) 5 Jall

Chservatons (axes F1 and F2: 93.22 %)
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XL-STAT 2012 galisn &ilain Vb Gia ) slae) e 1 yal)
lead <l sinadl CilS 3) (1986-1980) sV de sand) 1l sind) (o chle sana O (4 4S5 -
G ) Al e baelat L 5 e ¢(Ru3lall 3Se ge aadl) Bam 38 sy Alias
Jsiall 5 yacal) Gy jall Jsall dauilly ) giad) s3a et s o lead 50 W) Aald) ) de ganll

s CilS Aala®V) @l il ol
ok chaum 48y slay g il sind) Jia J odas (2003 —1987) sl de senl) -
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3 ) sar (83 o) Ledald HY ) plas dpalaiy) cul i) ) sans ‘;\tdb.} Lé.‘dbtau;\ alads)
Lagkaail) &l jalal

13y ¢s ) ada < sid auad) Jall elay Cus (2009 ~2004) ZE e panl -
g i) ooy J gl 6 bl Ay pal) J5all L se Al el saill Sl gie Je o
el s Lol an s Al o Jsall edn ol ) gl JWLy Lad) e
U1 e sana Lgilhy 13 sgall ) H8in) ¢ ol o3 bl LY Ay paitl
il gind) o3 I i) el jaleal) gy sk

sl Sl l uiia 5 () giaadl) 21 3Y aad) G L) Qi)

() siaadl)al 8V 5 @yl e IS clblin) cpn @Al JW) JSE JYA (s
t b bz i) i€y F1-F2 ) sal) e dul ol ¢ guin s

F1-F2 a5 b il aad) 3 Ll Qi) 2(4) 5 Jall

Biplot(axes F1 andF2: 93.22 %)

S ]

F2 (41.10 %)

F1 (52.12 %)

XL-STAT 2012 geali s &ileiaV gyl slae] a2 jauall

s sl i) (e S ST adas e <(1986-1980) <l sinsd) (e I 5V e saadl ©
Ll by dals s 5l o3a JM& 51 Ll e )l Hlein ) e Jia 1aa s . LiuY)
il Al caill p kil
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Caai ol e il lansd g <y gans 1) ol i) 6T ¢(1999-1987) 45l de saall ©
S S S dala il

Ge Sy Ul ) s 58l cilS 388 (2009-2000) (e sh cl sidl (e 48 de geall W o
Abail) ) paliall o)yl ) e Qo 1aa 5 cddaiil) pu2 el jalall 5 4dasil] &l yaliall
Sl palall Gl giee i je WS Lz Y 2l 5l il Hland plis )Y A s il oda J3lA
o i) g Ay el ) Ll o) i) 5 ) Ao ) A 5 i) o2 1) skt Adail) e
Gl alall 35 e e & sSe A gall Al Sae At ) Lpadana &l a) am dald () alall

M) i) admy 48 5 jall Hlas¥) ol ey Jasi 53 i) Adaidl]

)zl e Gle gana EME 3 g o Wt A Hall ) pata el )W s JMA (0 @
Al 35V de sand) o Jad) gl Jlaal) i) el Lals Y1 ds 5o Cus (e dliid)
¢l ) Jlen) aa b Ual ) a1 ¢ Aladil) cl jaliall 5 JWI (ul ) o815 5 puia b
bl ) Jleals Sias galasVl paill e laia igus oo i) cpda 4 el o &
Gun ol 5 aal) Ay jal) Jal) Al el 5 8 Ldlaie yiad Aagiil] oda L Jlea )
o) sus dnhaiil) ) aliall @la) ) e ady aaiad Jsall o328 cilalas) ol Cag el (ye 4l
Leme )l 5 il Lainal g & )5 Y1 o alasin) Jal e 51 Sl @dgiay) dal o

4 gatil)

Al Wle G WS o)y oAhaiil) e @l alall paie e (5 giad 4301 de ganl)
cAdaiil) ) jalall s QW ul )y 815 e Jil Aty 005 Jad) ill] Jlaaly Llay) Jasi e
Jal oo Ll 3 J sl s anall A el Jsall iy 00 sead) e 1L il e Ja Ve
saill e 5l Capa )3 L 5l W3 1Y) el sall 2 sl jalall g e g
colallloda & galaBy)

Lo ya 43l Lol 5 YV Al 5o OA (g G s ¢ Janll ypiia anaié iU de gan) Lo

Jlsa lial ) wa L leie say L Jaa s Al pall 5 J0a Jall ) Jles) ae Ul

a5 als ) T cQleaal) damy iy 8 L 13) Jaadl A 5] s ) QU3 3 gmy 285 2 )

Slibie e ST Al aan 5 En cAaiil) Al 4t e albaay L) Al
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(Regression Analysis) yiasst Juss .2

el all Ol i Lol V) a8 Al LS U A8y yla 5538 (g a2 1l
b L e JIL 5 ey 5ol s oallall i & el el 81 dul ) 4818 pe an \GTY)
alaie] & Gua 5laniV Jilat gie sa 5 Al Al ¢ gamga 5o 3l Jilail) e AT gl 6 5alll
{(*) el

GDP'= B+ B, OILEXP* + B,NOILEXP+ B,KS*+ B,LAB+¢,

T PUT i (g 9, 1 P - WY\ 0wy { B> WP Y

Jaall  cdphaiil) ol jalall s ¢ Jdall il Jaa ce OSs dalal) die 311 Judld) o) s
sadadll e il jalall 5 pie e IS dalall die 31 Judladl Gl ¢ s siud) die 5 i
(1) g sole e S 5L Y1 G e 3 e JW Gl o) 3

ADF
Level e I*difference
<) sl (InI;eervceel 9 (Trend and I(Ii{gfzzntc)e (Trend and
P Intercept p Intercept)
GDP* 321%,—+ 320%,—+
OILEXP* -4.757* -4.907*
NOILEXP* -2.051 -2.677 -3.6475x -3.8875x
KS* 699, -1.847 5418x.-3. —3.4156x
LAB* —6.888" =7.047"

*denotes rejection of the hypothesis at the 0.05 level.

Al &Y AL @lsie g @ jide JalS 3 a5 aslSe) L) 3 Y ssle

OSay Vs an 55 (S0 (1987 ¢ ailsa 5 dail) W G i 1)) jiiu VL LIS b S

T s (3l i A5} il i e Ayl il pie pd ) o il JalSH) aa) 55 Losb
.(Campbell et Perron« 1991) 5V e 35 Gl sie (g iiue (i 3 sa g

) yalall g e (3e NS o e Y oyl Ail) bl &y ) i) w306 JA e g
JalSs 0 g 5 Slad) oK JWIL s V) LAl sie e e JUI Gul ) oS53 5 Adaill) e
LA Hal) @) pata o & b
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Cointegration Tests <t iats Jalsatt Oyl .3

IS ey Cua s i) e A 3 el Jilas e @l jial) JalSall 4 las 3€ 53

O ¢ (IN(0)) sl Daay iz e ad 63 4051&) ) Engel and Grenger (1987)

LS e Aie 31 QoD ol ¢ a1 13 ol 65 oSal 13) 5 cASLU) e dia 31 Judid)

5 saa pladin) (Ko JEL 5 ¢ (Cointegrated) Lewds 4a 1 (e AlalSia iiad Alal) 528

12y 85a) 038 Cium 58 5 < (spurious) )3 Hlasi¥hlaa ¢ 5 o (50 lasiV) d el
camdl sl 43l A8l

A ) ) o i) 5 ¢ alid) Slasi¥) 23 gad iy
GDP™= 0.0267+ 0.1803 OILEXP*+ 0.0778 NOILEXP**+ 0.3202KS™+ 0.0002LAB"
t-stat (1.2905)  (2.6691)’ (1.4375) (2.4710)°  (0.0009)
R-squared=0.5925 ; Adjusted R-squared=0.5269 ; S.E. of regression=0.0877
Sum squared resid=0.1769 ; Durbin-Watson stat=1.9414 ; F-statistic=3.715708"

" indicate rejection of Null Hypothesis (signification).
sl DAl Hlad) el ja) &5 ¢(residuals) Llaaiy) g e J gaall am

Kwiatowski-Phillips— sa) J) LYl ¢ PPy ADF :oiladl o lia V) alasiul,
: il Jsaal) b dil) i) e ieass s Schmidt and Shin« (1992)

Trend and Trend and Trend and
Intercept Intercept Intercept Intercept Intercept Intercept

0.1089%  [0.1103*  |-4.6916% |-4.8614% | 42047 | 48923+ |T.statistique

Acceptation |Acceptation|Rejection |Rejection |Rejection |Rejection |Null Hypothesis

CI(0) CI(0) CI(0) CI(0) CI(0) CI(0)  |Decision

DV (8ol & gas 5l 5 5aal) @l laa) 1(22) o8 Jsasl)
* indicate rejection of Null Hypothesis (signification)
Eviews 7.1 zalin &lain Vb odiall) alae) e 1yl




Gase> muwld 24
G o)l

unit root tests 4 gas sl ) s3all @l Hlad) &l ety 3 oSel J gaall 2S5

5l Jall bl o @ jide JalS5 3 sa s e KPSS 5 PP 5 ADF il sladiul

SWiuY) s (NOILEXP dukaiil) e <l yoleall 5 ¢ OTLEXP duaiil) il yalall (5 45laaae
. LABJaal) s KS

A5, e i) g) Ll 5o 58 sie Uadl) momas 23 5 e s Do s o s

@ e 8 aals & e k5o ga s g 1S5 cAulall g sim g sl ) i)

¢l ) Jlaa) o o0V et s o Lt Ja V1 AL 5k 45 5) 55 480ke 3 5a

73 sad aladinly Jaall y cAdadil) je el paliall s ¢ JW Gl o) 555 cAdaiil] el yaliall
Y G ladl)

DU il Ul st 23 gad iy 0l il e T ()] Camy il iy 24
o155 il ) yalial) b AR ailadaa s Jla Y1 Jad) Ul e Ja V1AL sha o5y
el g cdghail) e @l alall s JUI Gl

(ECM Estimation) sy gl z3ges sauai .4

AL ok A ) 55 480e 3 pa 5 AlSa) gl 32 e e Uadl) i 23 50 5 sgie
238 3 pas G i My dilane ) b ol uiall 310 dedl) Lells § 23aS sl
Gl sl 32l 2 ey ¢ @aam o] ol e a8l V) o(ashal) sl B) A 50 sall dlal)
i e alhy i)l and o Ailie Led (Ruha) g e £l uill) Jla)
JS vie o pa Y el Gm G s Equilibrium error @, 3l sl [V
z3sad ahatinly ¢ Jyshall cal) & J8Y) e aia s 3a 5 Uadll 1an pmmaa 55 L Aie 55
Skl o) il o S e cpe i 3 a1 138 G iy L dl) s
:(Régis Bourbonnais ¢2005) L LS ¢4l saaal) s usl)
oaxdl) o ) gal) e d8de L;i :(long-run relationship) sal) il sl &l =
sl ) paiia ) (6 siene (seLies BEMMaY) 038l 5 5 ] il il 5 ol
RPN PRSI PN * s :(short-run relationship) sal) s juad ZéMe =
58 JS (8 e Lad <l padl) YA (e A8Mal) 028 (uli 5 cailoana g mldl) oy yedas

Jigia )

-
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A5 oa iaill ) cliinl 5o 858 sie Uadl) mmaal 23 ai el pa) Loy o Ly
@)l o aaly & i JalSS 3 ga g e 1S cAulall g sin el i) 4 ) i
el U ea) e o)1) Und moma Sy oLt Ja V) AL gl &5 5) 55 &8dle 5 92
z3sad aladinly Jaall y cAdadil) je il pabiall s « JW Ll o) 555 cAphaiil] el yaliall
t SV g Uadl) s
il a—dail i (5 sTadll &yl alasily Uadl) sl 73 gai i il 1(25) iy J saall
(Engel-Granger two step method)

AInC, Dependant variable:
p. value t-statistic Parameters Explanatory variables
0.3598 0.309386 0.00778 Constant
0.0215 2.467286 0.18791 OILEXP
0.1483 1.498786 0.06942 NOILEXP
0.0002 2.232812 0.36926 KS
0.5993 0.0009 0.0002 LAB
0.9218 0.09971 -0.02155 ECT |
R*:0.6304; R?:0.6180 ; SE: 0.0851 ; SSR: 0.1740 ;
F — stat: 3.642863 ; Prob (F—stat):0.E12 ; DW: 1.850361

E-Views 7.1 zali_n Je laldie) sl alae) (e 1ol

I e elld 5 ¢ ale J<o ilan) =3 saill Aadlu odlel J saall il DA (e rualy
U GDP & Jualall i) (10 963.04 o cn 3 R2=0.6304 20253} Jalas dad i
Sleal ool i ol ATl aie U8 (e i 563 %36.96 G3WI Ll calaana & il e
Ay gan 5l Ailan WV 4y siad) Hlad) ST ad cAlias V)& giadl GIOWAD Gady lad g+ 3 sal)
Slein ) dgdaiil) a alaall cpliaad) oyl o 5 cWilaas) Jla e culil) o Student J
Ol Ll il il e LAl G eas o JS Glagas beg] ol cdgially ol ot
@ Olaaliy ¥ lagd JUIL, 2y 5ially o) el D Jaall 5 4dail] 2 @l jalall D)
Ayl 4y gial) e o 53 ST 38 Fisher J 400 4 giall Slaal L« il il e sl
JNA (e Aall) JSLaL ) s il iy WS L i) = 55 b dnaise Aliid| ) il
oilss sl «Durbin J (errors autocorrelation) sUaaSu SN L,y sl
O Y sandl aiy L taa 5 ¢ JSLEL o3a (g Llai JI& £ 35adl) ()] « ARCH J 12 Y)
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S oylu
¢baSU 1Al Lals ;S0 DW el 1(26) aéy Jsaal)
D2 DI

1.93 1.00 DW

DW=1.85

Rejection Null Hypothesis

E-Views 7.1 maliy e lalaie cpialil) slac) et aal)
@bl Guilaid ARCH lis) 1(27) a5 J 52l
ARCH Test:

F-statistic 1.162904 Probability 0.291159
Obs'R-squared 1.200112 Probability 0.273299

E-Views 7.1 zmalin Je alaie] gialll slae) (a1 )aal)

Olia gt g g L + Laa

el Ay kil el jalall Sas Al )l L) caald 31 i) e
Sty L Lgbalas) 8 4hall ol jalall e o 52T blal 3l 4 s Ll ol laalaiel
il alall i a1 dalgd) dadl) YA (e Ghaiill e @l jalaall H) A1 gasie Jlaa)
Cun cgoal dga e Jal) B Jla ¥ e o lolall Jla ¥ dually 4kl
Los o dall lil) Jlaa) (e %405 ¢l jalall Jlaal 00 %98 a5l 3all & cilie

(2006 ¢ 5 51 3al) 5 3 @l 2006 ale A sall A saxd) 33 3400 (0 %60 G 2

a dald Geeil) ) A3 3al) alead¥) @l sl cdel 3o ge A al) iy

eli sy Ua] GllXS 5 <2003 1 2001 (e saiall 5 il salai¥) (Elai¥) el 5 33U
@)y sk Lol daall @) yii5e dnle] @ yehl Gy 2005-2009 555l saill acal
chaa AN L sl s ¢ el il sl 3l L Aali o5 a1 <l i) Sy s aa
@ %10.2 ) 2001 & %17 s (o o o sale laa i cin 31 Allad) 3 Vana
e a1l lalia V) Jlea) &y 3) ¢ Caguall Jalial b 5€ (puead Qi 23 LS <2009
Al (e @l s 3 e ST Jalay Lo sl 5Y 50 L 157 2010 ale dles b ia YY) il
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coaail) Sl pall Al ol FalaBV) shall 3 Liil) Gaal” L2010 . oadlly & 5)
. http://www.ahewar . org/debat/show ¢z siia 4l ja ¢3225 saall

A al gall g galaBY) ) oil) 12006 (5 gind) o ) L2007 i) 3all el
Cbanilly (a ) rdy all HUSEY) § dgaiud) Ll y Ladl? L1997, salh e
. http:/[www .arab—api.org« s siis dul )2

osilend 3 S3a A g i) Abal) g Lalal) Lal) A 5al) A3 3107 L2005 S8 ¢ zlas
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2276 o = ¢30 2221l 55 Aal) ¢ cpad) ) A Aaa 9(1990 - 1973) 3 5l (3) sal)
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¢ il Sl Y 5 e lan DU Llal) Atk o)) A jall (5 ) e e o) 5 53S0 da 5 skl ¢ 5 jdua
i) el drals

Al 2t L) J a1l 4 salaV paill el palall i pa&" 2005 . Jaal) cxile
Ll a3V Amals D) alaB JalS alll e mlla S 0 dlae cAuld 4l
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Ll pa i A g0 b Aol Ll e Do Wl 55l 52000 @ seall ¢ auld
ALY A ¢ gl drals o3 gdia e Au o (1998 - 1980) 5 yiill Al Ablss
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ol saill e o s 30,V (5 paaill sV LA slad (255 o) sanll ¢ auls
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Al e Landat dul s tsall) e ool ~Lay) 47 2011, ¢ sene ¢ gusa
daals 03 pdie e yrinales S cole @l gl 5a) <2009 ) 1989 (he iy il 3al)
020 LB ad (LN o slal) 5 ALaBY) IS ¢ 5a )
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