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The Impact of Trade Openness on Economic Growth:
Empirical Evidence from The MENA Countries
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Majdi Al-Shourbagui
Youcef Rachied

Abstract

This study aims to measure the impact of economic openness on economic growth for 13
countries in the Middle East and North Africa during 1990 2011-. To achieve this objective, we
used the Panel Data Approach, by applying The Fixed Effects Models with Country - Specific
and Time - Specific Fixed Effects. To estimate the models, we applied Feasible Generalized Least
Square (FGLS). The results of the study showed that the increase in the degree of trade openness
leads to a small increase in the rate of economic growth in the countries under study. These
results has been obtained after controlling the following variables : foreign direct investment,
financial sector development, investment in human capital , gross domestic investment ,
domestic inflation rate , rate of population growth , democracy, and the quality of governance.
To increase the positive impact of trade openness on economic growth, governments of these
countries conduct the following: (1) improve the quality of governance by fighting corruption,
the rule of law, and improve the quality of the bureaucracy, g 2) support for democracy through
greater civil liberties and political rights, (3) financial sector development, and (4) maintain a

stable rate of inflation.
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335w balie Aol ) a5 Y ¢ (5 gem Anaal 53 3Lk} 3a L 5 il 5 sl QW il
c AV &y 5] Sl iu YL Ayl Slulud) 2 e

OS5 A5l 5 lasl) & i L Gl ) ) 55LEN) e Y s ) ALYy
CBle SO LS. sall 55l s s sl ALall (500 i g st ) ¢ galll 2y ylai Loy
Gl Jie ¢ adbial) @) gl e paal) G sl e 25 gall) 5 5 plaall G A8 o) gan
32318 1 (o 685 o K solaal) () Sl Lad )\ a1 (a5 24 ymall (55 LEmY) Y
Aplaid 5508 Jusd) ¢ QU i e ¢ Apnlea) LIlil) (g (3383 25 o Ay 58 ¢ L all]
‘-f‘Lsﬂndu\w\,ws,‘wuu\py\‘meW\m‘u}sym
lea e a3 Lo 13) 00 ¢ sl e Lla 1l sl o lail) o1 san 5 - A s
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Ayl dmgin : LI

Sy pe e 31 QS Sl 7 S e st 8 Al g Jias
3sa s ae Anlil) HBY) 23l (Gulai Al 52 The Panel Data Approach g jxind) adal)
Logd sh ome 5 Cmaty () 2l) 1aa iy o (a5 LAy ladll @l sall 5 alil) e JSD A A Y
) £ 5T Lo 5 el pall 5 ALl A Y13 pm s e AL AL EY) 23 5

PUREGY

A yLonit) oty g ALl 2L HLAWY 290 g o AL L z2ge3 . 1.3

08 13) The Pooled Regression Model agaall 5laai¥) #3 g3 4 43) Jaadk

5ul) il Gl Aulall Jae duall &GS Glall] o daaly caliSla) i 58 ellia

5 it (3 55 i (5 i) il 1) sl 2135l (e A3l 23 e 13a laai] ci5lalad
-(Nicholls, 2002,p . 6)

32V L ¢ pll) ala® VI ol Aeddinee Jilay sae 2 8 ¢ AISEL) o3 5l

A JS1 Ay gl cnl sl aladi) OMA (e Al 5l Jae Glalill G SEYERY) Hlie Y

::JAL”,’JJSSL»\JA]\JMU\MZLM\JU:Y\@Q’SI@M@)aﬂéu\ﬂ\a&w

.(Baltagi ¢ 2Ll A58l SEYI S sa 5 ae AnBI SEY) 23 saly cansy 23 503 (i 311 5 )
1995; Hsiao, 1986)

ont Gl al) G a sa s () el (G el AN BV ) (& ) g s

¢ M e s Y Al 5 (LRYPC,, ) (g2ba) salll) sl il e 555 ) ddaasU)

Al pall dgia 30 5l JMA @l ppail) sda & V) e i Gugas ade (a g Gua
-(Oviedo, 2001,p. 2 : ki)

Gle Ahadl) e e e AB) Jal sal) &S BT & Jian ALl &l B )

o2n Alial (pa gy Ayl Jae Al aly & DAY aly e Ciliss Al ¢ salaBY) gaill Jane
&S oas gl e Sall AaziV) 5eliS cAuliad) ) e calaill (AL gall a1 dal sall
DUV Ll Aol il &5 60 Glald] e hBSEAYD 5 G g ill (eay 5 SAU 235l ()8
DBV Za e Ol (K 5 L e ) el AU B 4 Jia g8 & )laall ) pall AUl
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: (Narayana, 2001, pp. 6- 7 : ki)

LRYPCit = aldlit + a2d2it toeeeot (X))itB + Sit; (1)
i=1,2,....,N
t=1,2,......,T

M\h\ﬂ@}mﬂ\\&wgﬁ}-iduhw&\g)}d\):\ﬂl\=djit
Celld G Gaag i hiall 4 sl ) 5S laiy F = j laaie
e 5 Ol ST obalad) 53 ek il 73 pall 138 3 it 5 - O Jalae =P
e )
sall) Jaza) dall Jlaa ) sl U e 2 il canal Jas e Qi le = LRYPC,,
) uail) Jlay 54 5 . (gobaui)
(galasdY) sail) o3 skl el juaill) Aid) @) jusal) 4 mn = X

2523V Gint Jal o ¢ (@) pladl culil) aad) Jads ¥ L) Aald) o Laa Y
Al Jae diall 80 Gl 4 al) @losal) 5 oasl) i gn Gl Lal

s e Rl ) gola®Y) pailly Aalal) &aLd) G sadl) bl sall ) sbauYl

Barro and Sala—i—Martin ¢ 1995; Barro « 1996; Giuliano :al) cala) yal) JE

$abaBV) gaill 73 5 by (Sar (and Ruiz—Arranz « 2005; Jongwanich« 2001
: S ail) e A latll )yl g L oy VAL BY) e OS s 31 a2kl

LRYPCit = ﬁo + ﬁlOPENit + [Sj ]Z=‘.1+ (X)’itﬁ +€;3 (2)
i=1,2,.....,N
t=1,2,.....,T
rol Cus
LAl =7

) 5l e Aall 4 S lald) d2e = N
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cAaie N s el =
Lolaalil) sae =T
(solaBY) saill) JEsall Jlaa V) AL Ul e 3 8l s Jass g3 2 )le = LRYPC
cgolill ESY) As o = OPEN
(Aoball Lasall il yuaia) (5 ,a N1 Aliid) ) il = 7
e A sie A€ Jalall )3 sl Ana V) ol HlWinuY) wlexi =FpIY =
Cdlea ! sl il

.‘;u\ ttla'ﬂ\&:mﬁ =FSD =

- ol paiaill Jase = INFR  w

c M) bl Ul e & ghe L€ LN sl LY =/vpY W
cSEA saill Jaza =poPG  w

Lkl gadl=pEMOC W

Sallshlsass =006 .

.&;M\ngﬂgﬂﬁg@\)\sy\u@q_)}m):\ih=ai
cAdas U e cpe S ARB EY) (a5 gem ke =0,
sl T ) pal) Ul aa =

Aodiull G Adyybs 2.3

G ohall ol &k laiul B G deadiad) &) BY) Zila i

e Jsasll Jaf e Feasible Generalised Least Square (FGLS) 4iSall daaal)

-(Panayotou et al., 2000, p. 10) z kil s3] 5 581 HlasiV) dlalal dduia &) yyais

e 5 Ll s (1) £ b e ) g uai) s 5S3 & L g sl o Caa

Panel o)l g laal) as (pls s aae AGe T JSE) aay o) 52 138 5 cellaaY)

Aha 2 ga g p2e i 12 Ul Aag U claiy) el (2) - Heteroskedasticity
-(Beck and Katz, 1995, p. 637) Autocorrelation ) sl ¢ 513 Jalii )
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Ay I 5y g Aty . 1.3.3

¢ Al Al Jae Aial) Wl L2011 aladl s 1990 aladl (e A yal) 55 3ass
¢ oaoadl iAo s ¢ L) Jladiy Lo sV G5l dilaie (ge ol 13 (e ¢ S8
ol e s ek lee ¢ caual) @b ¢S e gas Y ¢ A8l ¢ ol ¢ aan

S A all Jae il puiiall BLI) A1 55 sae lead T 1l oa lad) 5
il il 22858 i g AT A0 8 o5 ey gadiad 5T Al ) (e sl ) i
e (NT = N*T)laalal) sae @ iy ¢ua . Unbalanced Panel Data &) sia e
ol OS5 Aalal) A al) (e ol pusiall by e il ) (T) @l gind) sae
Oyt el g s pa3 .2.3.3

S sl e laslae) 4aS g i) 3 dsadiud] &) jail) oy et (Say

(LRYPC, ) il s Y1 JLad) ) (o 5 s o sin 1 1) )il
S e 2l Capa T st ) i RYPC, Wl - gralall i ole Sl ) i Locasall ¢
Gl dend duals e 30be 525 - (abaBY) salll) (LRYPC, ) Giial) Jlan ) Jall
Lol sae e e (Ksa¥ Y all Lulia 2005 ol 1 lau YL Jla ) )

: b LS Al pall o34 b et Al )il ol oS
H((OPEN;, ) s o\l Y] da 52) Gt 1) Jiiad] sl 2 Y 5

gsaxe dadly (OPEN; ) ol #Lsd¥) dan o Jsmal) oy s

Slo oS e Y Yl Lalie Al Hlanl cleadlly alud) e o)y @l jalall

& Aandl) 6 i e ¢ (S sa Y Y all Lelie dsladl b Jlea M) sl il
.100

(Ao bal) Jasall ) i) s a1 Al )yl Ll

Alea ) Jal) il e & ie dai€ Jalll ) 53l dia V) @l LeanY) culiss -
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4 sie A€ Jalal )5l a1l L) s gl dm-(FD,Y )
lall 138 Zady il 13 o emall sty - (AD17 ) Jlaad) el s’ .
Aol bVl Jlea ) Jall il e e Y 5l Lalia &) Sl
100 (b fanl] 56 o g ¢ (GDP, ) (Sea ) Y Il Lulia

e )iy, ) Hlan ) adl U o i€ Jlaa V) Jal) 5LtV -
@\me\m(mw ) a1 ol 51 o Al Jlas VT ol L)
Lalie 2 lad) bVl (5 00 b i) s cultd) QW Gal ) 585 Jlea)) Jlaa )
/ 1100 b dandl) 8 o g < GDP, e (So Y)Y sl

Lot ol ¥l g bl 2 ) e s (s, ) M Lol s -
S ey - eesill 2laB¥) & adil) aladiul As o op, ) (M2, ) (Sooe¥) Y sall
4 & JU g Uail) s (i — ) alasinl i Ll Gllay i) — uudll o3 )8
de gaad g sl 815 i e W) e GDP () M2, B Bl 51 0 G 2L Y)
Darrat,) dald diay 4y )LV gila )5 ¢ dale diay AU J sV (e de i
AW Al ) s 30l pan ) i dndll o3a 53l ol ¢ (1999,p.26
YA e ¢ G paiaall lgaie 5 (oAl e paall A ae and e (5 5kl Al
ol & U AUl 58 pais JUI g Uil ) ghas a5 a5y 1 ki 5 . Aisme l 8
Dokl (uliaS (M2, /GDP,, ) *¥100]3 5 5SA Al o lasiu) 23288 AU Al fl) ddks
L o Sle i) Aol V1 @la¥) bl 5 (U e (s, ) W g LLadl
King and Levine« 1993a« 1993b ; Murinde and Eng« 1994 ; Arestis and
.(Demetriades« 1977 ; Ahmed and Ansari« 1998 ; and Darrat« 1999 ;

Al o S galasBY) ) 8N aae e il ((INFR, ) Asl) adiail) Jaxe —
4 padid) el adndll Jane 5 - (IVFR,) Jadl adaill Jaee 3 il ladisd
gl by bl i ) 8 gl i) Jare e 5 le

L) ISl e Jlea) sl Qo 1(POPG) Sl sl (e —

Oe S alasiuly (DEMOC), ) Akl i) paia slae) o :(DEMOCit) Gaba) jaaall —
Civil 453l) <3l jall 4i3a 5 Political Rights Index (PRI) dusland) (3 giall 13
S s8all . Freedom House 4 _all cuy ba jaay 53l Liberties Index (CLI)
) Alaall %y 23S 5LaL 1 (Meek, 2003,p - 1) o PRI lbaay i) dplond)
DI o345 sl & el EY) ¢ alad) Caalil) 65 al e i) ¢y gendll 3a
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Ly 1) Agall ol pall Lal 4l 5 ¢ dg 530 Aidal Jiasy COLIATI D g g ¢ sl
cllall ¢ Jail) ¢ Jaall ¢ plail) ¢ puail) 5 g4 A B3 8 US 3a & Jiasd (CLI
Ll 5 55le Laf 020 dalall mllall 5 la) 5 ¢ Aualad) Clmanl) & 152 ¢l

Ao ) aa i) 2 (plies Alaud 5y

O Ol ¢ Al Gaded ik 5.7 51 ¢ CLI 5 PRI (o JS e - 5) 5
mu\w\Jﬁﬁy\)muxmﬁ\wbﬂG@u@mu\m@u 1 i) 3215 2
Fald) A pall e s ol e el il 7 Al 32T 31 k) Lk ¢ (Auland)
o5 ¢ ool el e Akl iaall 5ol i1 el . (Ranlsed) Al 15 3 5V
:Qlﬂ\ i) e (DEMOCit )A_JL\MAX\ _axia alac)

DEMOC,, =(14-CLI_ -PRI_)/12 (3)

R c_\;.al\a;\jl\}}ml\uucj\yDEMOCtyfub ‘daw.\m@\s.daj

Ll &\Mﬂ\wuﬁ&mb@wt@b Mu}mum&u@nu\muu ¢ Al

&\)wﬂ\wuﬁ@asb@mdqh@b @&A\h\;ﬂbjm\}whbuﬂ\u\ﬂ\

o) sl e Al 13 5 LAkl jiaall Ax 32k u_uuDEMOCt ad 32l Ol cade
@wwﬂ\u&suu\\}\DEMoc ol S

JHal) Hdge aladin) i oS85 500) 83 52 e Huaill (QOG, ) 2Sa1) 3)a) 3358 -
5353l International Country Risk Guide (ICRG) &d ) slalaall J gal)
Jdall laa o Eus . Political Risk Services (PRS) 4e sasa o jauai 531 4a S5l
83 sa iyl Cua - (Rothstein,2011,p.2) o<1l 5 5)a) 33 52 (1 laa Cu 8 dye
53 5a i3 dad 5. (Ibid., p.4) delal) chluliad) s sl b 48l 330 LT e e <A
plial caludll: oo dae 53 il pise B ad dan gla e 3)le ga padiud) KA1 )
Sl Gl 138 el =l 5 5 LAl sl asadl 5 ¢ Al 5 o g sab
A a1 2 50 A 3a 53 53 ) 50 g AL ol 5 G amacll a1
.Lgahms‘zl\)d\ujx:h;}q \_).i\ aSall 3l 3asa A sabll 6 o) cs}gl\u,«}
cgalaBV) el Jama 52l ) () (6258 <o g oSal 3 )0 B3 sa 2 5L u\‘;_m.q._a
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Dlie V) 833V 8 Aul )l Jae U a) Jledis Jaw sV G oal) dikie glaly 4 gala@y)
Aaadid) 3Ll o &5 ()1 (2) . bl SLaBY) JSUie e Al k) 0 &5 o (1) 5V
S ) e @l Gl Sy Adlaa ¥ sl e s JS0 33080

Faaiiadl o) 48 sk alainly I Bl s cplill cald ane ASEs dallas s o
a3 Gl

s a8l dalal) 3 Multicollinearity Jadll &) 52 5¥) ACaa Slia il 13) L LY o
Stata ol 2LaB Y] zal 5 de ja pladinly ASEL 538 3 ga 5 ate e S 25 ¢ Y
e 4 53l Ll Jlaaly o) die iy IS8 i A sl 3 deadiu)
zalall e 73 sa IS Aalal) Al Gl pail) Caca JAT Jiie ke &y 58 dgdals )
C ol padsaill b ek g0 ) ASEe a5 Y ey« ) e

Al | ) yul) el JSI gilan ) & gine 255 5 ) Wald lid) slas) dad i o
(1) 48 Osandl Sail) cpall cuad gail) (e 3 a3 US 3250 511 Laa

BERV-ri () B PRE A (F 1PV ([FWRV-cF LY PR N

saill e ool plV) A1 uld @l ol oSa (1) Jsaall e g LY
f b WS (galaid)

Gl ol b ol saill e o lail) ~ ) i uls il (1) sy Jsaall
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Arnade and Vasavada (1995)¢ Fosu (1996)¢ : L L (salaiiyl
ol Y o ol das e Jgasll 5385 . Thornton (1996)
ASall as Al 038 (5alaBY) sadll Jame 53L5 Al aalioe palos
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@l sl o) 13 sy 5 . gala@) sall e (FDIY, ) dald) did)
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