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Disaggregated Analysis of Egypt’s Import Demand
for Intermediate Goods

Amr Shiha
Abstract

This paper uses disaggregated demand analysis to estimate long-run price and income elasticities of
Egypt’s import demand for fourteen industrial intermediate product groups. It investigates whether the
literature finding pertaining to weak response of import demand levels in developing countries with
respect to fluctuations in their relative prices applies to the case of Egypt’s demand for intermediate
goods imports. Monthly data for the period 1995:1 — 2007:12 are used, co-integration tests of are
conducted; and long-run elasticities are estimated. Implications of the findings for economic policy

toward trade deficit and industrial growth are analyzed.
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0.371 | 0.269 | 0.392 | 219.9 | 202,6 | 0,002 | 0,000 | 0,000 | 281,1 | 260,9 1
0474 | 0,434 | 0,796 | 231,8 | 205,8 | 0,541 | 0,383 | 0,171 | 290,5 | 261,7 2
0,303 | 0,472 | 0,539 | 245,8 | 211,2 | 0,702 | 0,466 | 0,463 | 302,7 | 265,3 3
0,469 | 0,224 | 0,547 | 280,4 | 219,9 | 0,800 | 0,434 | 0,702 | 337,7 | 274,3 6
0,017 | 0,001 | 0,044 | 348,8 | 236,4 | 0,657 | 0,548 | 0,300 | 406,4 | 291,0 | 12
0,003 | 0,140 | 0,566 | 364,6 | 226,2 | 0,365 | 0,522 | 0,210 | 440,4 | 299,1 | 15
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0,363 | 0,221 | 0,221 [337,6 [277,0| 0,602 | 0,476 | 0,612 [255,0|191,6] 6
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0,044 | 0,007 | 0,009 | 291,7 | 2744 | 0,161 | 0,045 | 0,428 | 319,2 | 301,9 1
0,066 | 0,035 | 0,007 | 299,6 | 273,6 | 0,421 | 0,316 | 0,036 | 324,7 | 298,8 2
0,576 | 0,701 | 0,292 | 306,0 | 271,4 | 0,403 | 0,136 | 0,427 | 331,1 | 296,5 3
0,430 | 0,186 | 0,080 | 343,8 | 283,3 | 0,771 | 0,570 | 0,596 | 364,8 | 304,2 6
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(0,056) | (0,000) | (0.010)| (0.006) | (0.015)| (0.004) (0.,000)
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0,576 | 0,112| 20,60| 14| 0,597 0,351 | 0,209 clall g aaall -1
0,589 | 0,148| 19,86| 14| 0,955| 0,811 0,574 43Y gl LY -2
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