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The Effect of OQil Price Changes on Economic Performance in Saudi
Arabia: An Empirical Study

Imadeddin Almosabbeh
Mohamad ALmoree
Abstract
The aim of this study is to examine the effects of oil price changes on the most important macroeconomic
variables in Saudi Arabia as a country that relies mainly on oil in its economy and budget. The data
of the study span over the period 1980-2015, where data were obtained from the General Statistics
Authority and the World Bank. Using econometric analytical methods, in particular the VAR model
and the associated tests (Toda-Yamamoto and response functions) and the ARDL methods, the results
showed that fluctuations in oil prices which have positive significant effects on real capital formation,
general price level (GDP deflator) and real GDP growth rate and to some extent on money supply more
over the prices of oil, have positive relationship with the general level of prices, capital formation and
the index of economic openness. The study recommends that the KSA needs to move forward with a

view of diversifying the structure of GDP and the income sources.
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2008) analysis countries LAY LK dalam ) @) il
Iran« Saudi ~ . .
(Mohsen Mehrara ~ Arabia« m LD il Haal) o il Hlan) Bleaa ol o
and Kamran Niki m structural VAR | Kuwait« & | E o oSy ¢ Ol A sand) Ay al) AW S £ Y
Oskoui« 2007) and 3 i i) 5y <1
Indonesia
Dl 4% 1 (olat) 32k o) Glaas) J) ddaal) ga5
S . | QL) Jall ) 4 (0=135Y) saill 3 aaluy Ll
‘ S| = 0 .
ANMMWE& Ito S | var Russia m 3 . Soshall sl th % 0.44 ».EE bev:
) S RS | (It 4) sl sl e L) e plai) of
T e Gl Gl 2LV il o) s ) 525
ST Lca yall FE% ,L.EVNE )\ L:...b.;ﬁnuntotxhbs
(Ana Marfa new countries ” . .
) methodologies include oil- 3 ol 2 &Lkl e Ade dsa g Lo oY) fan aa g
Herreraetal. « S f i d = Ll Y1 8 Jadil) e ol s
2015) Q to test or :.bwoﬁ an g LS w2 Dleal @l s
asymmetries oil-export

countries
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R gl g Ryl gl ¢ LIS

Ayl i ga0

voil Jaiill [l & Caill adal) 2y le 1 ¢ K6 Gy ) g0 320 a8 e dusl )al) s2a aaiad
shaiil) Slend QLY pd3e Glua dalb e LI dageal) Crandind 5 ¢t 1) Jiid] sl s

(1) vpoil = 100 =

(o) 02 3 s A 5) Ayt 3l & sl Al ey il b Janll pUT 230 Ji5 252 G
Peter Carr) &l dxuall (e Leslon (Ko 1 5 ZeaSl il da 5} a8l gall R 5 Janll o 59 o8 220 Jidi £
:(and Roger Lee, 2007

2 R:=1lo i
( ) t gPr—l

cLaiil) lansY e sl sail) Jane Jiai R ol ¢ s aldebuays Gkl o sl

e elly ey leia Ay IS & i) padl) A ) IKI) alaB V) &) st o K8 4l dgn e
13 ad) Aalall 3 LS SValal) daaia 73 b 2 d2ua

3) Y = f(voil)

A I oLV ) jaie aa] Y Gua

LAl 82010 ol 4l HlenVL Jla ) Jal) @Gl adl) S5l U log(GDPR)
¢ saad)

2010 plad 4l LV (alall o LY s k) il il log(GCFT)

Laida <2010 alal &1 HlanL el o sSal) G ekl 23 ,le 51l log(GOVTN)
‘Defflator @il HlauY ol 4 il

£(100=2010) Jlaa ) al) w51 lansdy ol i1 asal) 230 le 51 log(DEEF)
¢ dlaa ¥l Jal) ) ) Broad Money gl sl o silly (38 (i sall Jasa M2

i Ll sl g sana (elid e sy 53015 ¢ (gala Y1) sl gl Jase OPN
tsh ¢ dlaad) sl il



rall (ot alee 90

‘;GJ-“ Ve vl
Export + Import (4)
Opn = CDP * 100
A oglwl

s sk i Cun . lgad pat i Aanlil) ) SLas ¥l Shadid e Al all adiad

O g adazil) 5 Sl 5 galaB V) saill (e S Jadil) el A8Me ot SV alaa 320 (e ¢ < Al )l

Vector AutoRegression 31301 5lasi¥) o slad il aading Giga s .+ 53 gaad) 2La@Y) 4 (5 ,lal)
ARDL slall d3ia 311 ) sal) (g3 A1 5aniV) sl 5 Lplain¥) 1 5o s 5 (VAR)

Acia 3 o Shaad ) 51yt Hlcisnt .1

Cun Rl 5l 23 a8 G ) Aagl) 5 (518 hal) e ) JuSbid) ) i) Hlid) sy
il e el puss il sl aaladian) s 530 sl e 3 ) A 318 s anilE o pum e 4
+ S SLaBY) ) ke any

Augmented Al i cduia ) Judlad) dp,)iiul Hlaal Jal e dilide ilagie dllia
Peter CB _lialy (David A Dickey and Wayne A Fuller« 1979) (ADF) Dickey-Fuller
-(KPSS) (1992) -Denis Kwiatkowski et al ;s 5 (PP) (1988) Phillips and Pierre Perron

AN AW Aomgin .2

a8 3 Axlal) 5 degl) alluY e (VAR) vector autoregressive 311l jlasiV) O slal ying
Qs Jaf ey aliai¥) e pusal) s 3l 3 sl 138 andin LA ) dudha e e 301 J) sl
458 A Y) Al Andail) bl e G glu V) 1ae Caliny 5 L il oda b Al sdiall ilernall Ll
oAV IRl &) yl) gead slad) A6l A1 LU 8 endogenous variable sl e US mllay
exogenous 4 & &l jasia 3 g2 5 4l) ) 3,LEY) e - (Christopher A Sims< 1980) »Uaill
Jpeaill 5 alall olaiS dnan g1} il pual) Jia ¢ aladll-z 3 el 8 Willlia #1530 ) 2l Y variable
.(B.H. Baltagi« 2011) a & 5

Jhsa A a gl edaiill Hland & coloswall HBT yass £31K4) i g s VAR bl alasin) o)
CeoAY AU Al @) ke e (IRF) Impulse response function 4silall 5 ssll 43laiuY)

AV @Yald) GoluY Shay 48 e Auoall zisa i 4 sl s Ll bW

cCuilad danay blaall alu g culal) 3 sau 2012 ¢ 2Ual) (s2e0 Ji) - Simultaneous Equations
S5V ol Gun (VAR zile s i mllal 451 @ Valall 23l 5 ia bge o ) s,LEN) we (2011
23 L (o Adaly ol i) U8 s 450 ) o 4810 (5 AT 5 La Hla ) juria s Lo ol i) s
OF LS L sllane e L Gl im0 ) piia 3 5n g A1K8) pa (2009 ¢ i) oy K1 aie) 23 salll Ja1s
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consistent &duia &) yada i (OLS) ordinary least squares Lalal) (5 jaall Silay 1 45 )k o ladiu)
s Y GLS Gaaall (5 jicall il S &k aladial (e i il el e Wineal 3 alids Y estimates
-identical across equations 43 jas aUaill & ¥alall

5 e il sl o 55 ) gaiaal 9 VAR L_!)Lu\ lasiul 16 (2014) Chris Brooks cuwas 5
il Jalal) L_ijL.u\ padiug Allal) oda 4 cLuLa 0sS oF VAR oladss) ol V)5 . stationarity
Jans o <t 311 Sl )i aze o LS sl e laaiV) 2 3le sy wigs o) el s
A Aaaadl L) )kl Gall (e

pany s VAR Cslul) 1aa 350 (e maall (3L J il 2520 (293 <2014) Brooks ¢!
ol dud 533 yae 58 VAR [ (g i all Y e 311 Judladl & ) i) (e Ganl (5 5 5al) aladi)
cdashal) Ja Y1 8280 dasla b a3 ) s o gas (35 ) aladiad ()5 el puaill

Al lae ) G 3331 g ¢(6) 5 (5) A ) JSall VAR sl G duyall £3 50 231
aHlE @l i 514080 &) aie #3 pail) Bam 5 Y sl 3a G

n n
() Ye=c "‘Zﬁi #Yeei +Z}ei ¢ Keei tp1Ze + pie
i=1 i=1

n
(6) Xr=CB+Z‘P=*X:—:'+ZY&*Yt—i+Pﬂze+"'r

— =1

Sl asil) 4 ghne Z o)) oo & endogenous variables 4lalal) Au) jall @) juaie VX Gua
338l i) G 35 il anie Jie Legia JS8 , v Ll L cuad seill @l ysie pand B A, @, Y s Al
Lsisa s W3 hasise e e 51 of leailad e 315 . Viector of Innovations saLall all
malie g didle dlia oS o) (Sl e S5 cAalad) e G ) Gilal) & &l sl e (o) e & 8 483U
o4l Jaa

Baaisalal) 8 ab dus cle UayY) sae uaad ulae aaf ddas) o da il cle Um\]\amsg.anu\
Akaike>s Information Criterion <L) cile slas lae lgia s julea 322 e Jalaie | n 4 calil) J k)
-l 5 (HQ) Hannan-Quinn ,bas 5 (SC) Schwarz criterion ) g3 bxa 5 (AIC)

Apacd) Aloviu | AN 3
Cia 58 ol (3 LK) 3LV 450 sie The impulse response uanll dylaiu V1 Al 2285

u\wwqjajd\jj\bmum} mjl;umaujhmwj\)mu\)uA\Lg_mds\squ\AJY\
o il 2k Al ) Y pas Lol La s dannall iy b ) aal b deaa Ge Reald) JIQ) Sl Y
@ Ulal 22305 LTS VAR 11 lasi¥) 25k ae Wle J)5al) oda aladiul a5 (856 4 08 o)
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.ARIMA 73k 4 Error Correction Models Ll el 7l

Choleski Decompsition 4i sk la el (e ¢ dlainY) Jlsa s d;\wd)la sac &llia g
uhm&bw\yd&)b)ﬂd\u\un‘u\)wnﬂbuhu}}ewbu\)mw)m@ﬂb

Accudd) OIHLis 4

Jal e (Clive W] Granger, 1969) Causality Test &l sail s 5lial alasinl L) o
sl b andly LAY 138 iy LS LY & X cyoniil) (i s 385e 2a 53 Y il 51 el m i )

co ) 885) lia) xie B YA An) i Lla 13€a 5 L anal) (i liad  Le 13) dusaud) &851al] 03

DAY G el T L5 Y s X ) 5T X s Y 0] T Lagins Ao a5 Y i) Ll 2 Y & X il
:w@\yﬂ%jbl’e}&c‘;
Yo X
LS ¢ LR Y) Jae ¢yl SIST U531 G0 e VAR 3 5ai alasinly sail e L) s o4
1(8) 5 (7) ol ylalad) 4

dY;)=c + Z Brz*rd(Yo_) + Za,;a #d(Xo_ )+ &c3
(7)

mm m
(8) d(X.)=c+ Z Brna *=d(Ye_; )+ Za,n_+ e d(X,_;)+ £ca
=1 =1

e 4ilé ilalall sl ey - (8) L Alaladl i aaae my (7) Alalall d clelasY) a2e n s
) el il g i)

4 Ay ABMe aa 3 Y SIS Tlip@na =0 ONY X (e 4aii du 48e aa 6 Y
o Ty = IoBms =0 Ladie (pihll e didle s g Y ATWS . mmoBme =0 OKIIX Y e

t Y 385 it b (e Abad) il i) 8 A g (e
¢ Zl0Pma=0 , Elo@na+* 0 LachiYuwsX e
¢ Zio@na=0 | X Fme=*0 Ly L X cuw Y o)
C R Bma *= 0 5 Elga,s ¥+ 0 e uilal) e duas e s o

X o pady M Wald Test sl e alae V) o ALl @YW IS 4
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Gun i) JaV) 8 A} 280000y 2Usil) 3a 18 (8) 5 (7) Al c¥alall (& e s LS
JaY & L) A8 s dal e s Al ) cl el O 5N Gl oSy Jitll il 5 i) ) )l
:(9) 480 (1989) -Robert F Engle et al Alalaa & 5 sl ranal zhsad e alaie V) Jid okl

n n
) aly,)=c + Zﬁn,a vd(Y,_) +Z Az * A(Xo—;) + GECTo—g + €43
i=1 i=0

5 - gusaill Jalas ddlaa ¢ 5 Error Correction Term sl zusnaal Jales ECT, | Cus
X (o a3 JaYV AL sl Zidle @llia ol J ) (e oS i Ay ima 55 LaN) Al Aalall 02 () oS5 ) a8 )
.(9) s AL Al BY )
Wald TCSt)\ F@uha;l JMA e \AJL\A\ (u:\mla M\ d;‘}” é@ﬁaﬂ U g d:\#\j ),).aﬂ\
XZ@JJSS ady Lﬁﬂ\
KAL) e (e 5 Al i) 02 Lagia 4l sy
olais b (ol Cp ite O B 33l 25m5 AT o ot Rngll] 38 0 (b« J5YI -
O A el A0aY) iy 85 150 A a5 Jmke ()58 (Y AL N Jang Las ¢ 5 A Yl el
A oIS A 53 s HLESY) I3a G5 il
et o Sliel Jeedaly @llaal Jis el Lple Gl Lagll) oda 385 Sl o] cdsl)y -2
-Randy Lieberman et al S WSy ool cals WS (6 s (& B i et Apalaid ) )l
& o LS ¢ i) 56 Hungias Aualil) LR Y alain) KAl e e 4ili T, L Ell3 ) (2001)
Damodar N Gujarati and Basic Econometrics Fourth Edition McGraw— (s JS &l
(1994) Hiro Y Toda and Peter CB Phillips 5 (2006) Hill

ey shall Ja Y allasind s il e Slad) adasy 3 Jad) AIKEL BLa Yl IEL o3 dallad

Ja&l) VAR z3gai e Janay sk ~) 8L (1995) Hiro Y Toda and Taku Yamamoto »i

d\.:.m]\ [KYY «:A u\.\S}U X @J}.\.‘ @4;.1 Lgﬂ\ Wald ‘)L\.\Ay \)LL\.\A bu_)}\ L\M—\A (augmented VAR)
c i) ekl JalSal) cul5laa Y las by a5 of Sl

fami Cum VAR 850 o e il B laad) 235l ol «ieal] Ralll oo
b aal 35 A gl cleUag ) L) Colims s (i (s 555 sl () il pual] o s 3 sl
220 K Cua (ktd ) 9 elanl ol paal) JSelly ) Caliay 5 (AIC« SC or HQ for example) Hlas Yl
Aanziall e M) JuSlall Sl sy el 5l e Jal€ill (6 sl 3 paall 220 ad g da i) clelayY)
Aaladl 0 K= 3 da il ) aae (1S 5 Lsaa gl L3a @llad) ol OS85l 23 5ad) b
i) Sl a5 i€ 13) ¢l S ) olasly b il 3 1) oy 5 2596 il Uy <) juial) (paui
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Ceosiia dal e sl 13g) ilan ) g3 5all (iS5 - (82m 5 D3n ) JsY1 G s sina T1(1)
Santos R Alimi and Chris C Ofonyelu,)(10)(10) 0(11)(10)(10) 5 (10) cailalal) & WS X&Y
:(2013

A o

(10) " 4+ max *
¥V, =a, + E BV + z Y+ E A Ke g + z AHe 4 pac
i=1 i=mch1 i=1

=41

»* [ B M e

(11) Xe=az+ D WX+ D w.-n_,+ic=xt_.+ D ke tue
=3

=1 i+l i=x+1

IS 5 ta abus o g s & sanay adll 3 gaa &V 3 sail) Sl 2ie T g0t 00 BoAY Cus
lagia

39) Y X (50 4 Ly D85e a3 Y sy AN paad) B 58 58 2 L) a1 138 o s
ool LS Ll 5 Lz lm (S )5 shal) JaY) 3 (zaseil) 3 53 Aol

Ho:4,=0Vi=1,2 ..,k
Ayl SBLed Adlas W1 ailakl!

el Luwailly i 51 e Jal) i) @by sacls 8 5 sl i) dulal) caeadiul
e Ll J small 5 a8 Laail) il Aauilly Wl L 22016 ale 1) 1980 ale o 3 i) e 5 JSI aLai)
bl e\as:w\f: Sy Y e sy gl (2018) Federal Reserve Economic Data <l 32
“WTISPLC Wi Alasd) e ) g1l se sall ans¥) S5 31 Y gally (ol s Tk yms Jas il &y 5

Al ol UL Alaa ) Gailasdl) 1(2) 46 J seall

Mean Maximum Minimum Std. Dev. Obs.
GYPC -0.9410 11.9862 -27.0961 8.3287 38
GOV 25.6485 35.2225 15.8904 4.8744 38
INFDEF 4.3036 37.8142 -26.8702 1.9032 38
M2 46.3154 74.5604 14.1470 3.0863 38
OPN 75.2919 96.1026 56.0884 1.3333 38
VOILG 2.4579 131.5622 -102.8947 52.4863 36
POILG 0.9437 83.8138 -80.4790 34.4543 36
LBRG 4.5588 10.6669 -2.1219 3.1837 37
GCF 23.4867 63.4558 17.3089 9.1027 38
GCFTG -0.0310 21.0984 -107.6280 21.2607 37
GOVTNG 0.0521 0.3206 -0.1643 0.1161 37
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el ey .2016-1979 ale (e 5 il JM& dul yal) @l ke shai (1) o JSEN oy LS

Cual sai Jane duali s ¢ o aad) 081 e linlil] sie JOA LoV s Lindi cingd 38 cl uaal) (e )]
(0 POILG Ll Hland sai Jaad 40illy L . GYPC (100=2010) gall Jlea N1 Jad) Ul e 5 Jal)
Sl s O34 Bala ) g s ) e (S Al 4y Jaa UL

2016-1980 5_sall JMA 4wl yall &) puxia ))LB (l) (.s) J<a

LOG(BDPR) LOG(GOVTN) LOG(DEFF)
4 25 52
272+ i .
/ Bl \ 484
Bl P 255
Sih 44
250
266+ e
-l 245
18-
262 .04
280+ T T T T T T T 2547 T T T T T T T 324 T T T T T T T
1080 85 1000 1005 2000 205 0N 2015 160 1085 1090 1005 2000 205 MO 2015 1080 10B5 1000 1005 200 05 M0 2016
M2 LOG(VOIL) LOG(POIL}
80 12 48
b a4 /‘\ 444
604
04+ 40
il [
. [LE ELE
aw
1 J
= 04 |5 a2
204 LER J 28
10 12 24

264

26.0+

256

2624

2484

244

T T T T T T T T
1080 1085 1000 1005 2000 2006 2010 2015

LOG(GCFT)

T T T T T T T T
1080 1085 1000 1005 2000 2005 2010 2015

OPN

%

T T T T T T T T
1080 1085 1000 1006 2000 2006 2010 205

50

T T T T T T T T
1080 1085 1000 1085 2000 2005 2010 2015

T T T T T T T T
1080 1085 1000 1006 2000 2005 2010 2015

Qy.ﬁu\uﬁ“é&\ﬂ\j Z\“\)J\ Q\)ﬁa.’\.\ ah_,]\ JAA )Lﬁ\;\ C.jtu (3) ?SJ de;nu;u:\LAS
@ 5 tse ) yuil) e Liany ol s Cum (PP (s o el s A0 al) Caensi) 285 L L 5l
GEN) Jaxa a5 «J5Y1 Gl & i 2 s (5 siad) B3 e e ) yaie day )l ] cpn 8 (s sl

.OPN _laill ~U&V) Jana s . oLaB¥) b culaiil) sai Jane s M2 sa8il) (iasall s GOV o S5l
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PP test (5 m—enld Slad) wf%wt.f aul Al el sas gl )i slasld QL“G.. va WWL Qbub:

At Level At First Difference
With Constant With %M“Mmi & Q:TM\:W_, MMMmSE With Constant With %Wo_“_mmmi & Q::Mcm_, MMM&&E
Prob. Prob. Prob. Prob. Prob. Prob.

LOG(GDPR) 0.9597 | NON | 0.2739 | NON 0.9429 | NON | 0.0004 HHE 0.0008 ok 0.0000 ok
LOG(GOVTN) 0.9607 | NON | 0.8526 | NON 0.9968 NON | 0.0136 ** 0.0836 * 0.0011 HxE
LOG(DEFF) 0.6829 | NON | 0.6767 | NON 0.9572 NON | 0.0000 HoHE 0.0001 ok 0.0000 HoHE
M2 0.5707 | NON | 0.4819 | NON 0.9477 | NON | 0.0000 HHE 0.0002 ko 0.0000 HxE
LOG(VOIL) 0.0018 HHE 0.0019 ok 0.0001 HoHE 0.0000 HoHE 0 ok 0.0000 ok
LOG(POIL) 0.5575 | NON | 0.2321 | NON 0.6889 | NON | 0.0000 HHE 0 Hkx 0.0000 Rk
LOG(LBR) 0.5821 | NON | 0.4188 | NON 1.0000 | NON | 0.2916 | NON | 0.5665 | NON | 0.2205 | NON
GCFT 0.2971 | NON | 0.0651 * 0.3764 n0 0.0000 HHE 0 ko 0.0000 Rk
OPN 0.3824 | NON | 0.7002 n0 0.2988 n0 0.0052 HHE 0.0276 *x 0.0003 HHE
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TAged | Hauas
Toda and Yamamoto deeww jLdif Lo
) LY 5 A yal) )i s o sal) D) 3 Bl 5Lt 6 e (4) o5 J poall s st

&3l 5 Al @l el ) (VOIL o ymw oy s POIL aiil] jaas) Jaiil) lans] 5 niie (10 dgail) L)
platinly K Al @leUay¥l 2ae 31085 5 LS (3) pd) Jsaall il e alae YU P Jalilla pas dae paas

Akaike Information Criterion (AIC), Schwarz Information Criterion (SC), Final Prediction

. (4) a8y Jsaal) cp Eua . Error (FPE) and Hannan-Quinn (HQ) Information Criterion

s=WI VAR ‘;j\ﬂ\ Slassy G';Ld AUl leUan¥) aae paas ol s C_:‘Lu :(4) Ao Jsaall
(1995) Toda~Yamamoto du slialy

Lag LogL LR FPE AIC SC HQ
0 -19.3857 NA 0.0000 4.9050 7.7782 5.8849
1 123.0459 150.8099 0.0000 0.2914 6.0377 22511
2 271.4975 87.3245% 0.0000* -4.6763* 3.9431* -1.7368*

* indicates lag order selected by the criterion. Included observations: 34

it} Hlead cl ity Jasil) Hlead Gl 58l B cavial @lia ol s (5) b Jasll e

Joshal) Ja¥) G adal) Jlaad) Jal) Ul & g il jlawd b i) of mI ciy Gus | lguis

o S AV (5 e die Jlaa Y] o Sal) GEY) 3 Laiill el 555 WS % 2.5 (e Sl AVl (5 e 2ic

G5 %5 e JEIAYA 5 sise tie (2 saaadl 2L Y] b adimill (ulie€) il Sl uldl) (85115 %1

Laiil) el Q0 i i %1 (e i1 AV (5 siase die 5 ,ladl) ALY siige s gl (ym yall Jana

sl el SISE il Y il s W) iy . %2.5 AVl (& s die ga8) i al) Jaxe & Lt
RO JRVIDK:: YLD D (PG| PV |

(1995)Toda-Yamamoto sl 305 dudl lad) i 1(5) pd Jsaall

Independent variable
dependent variable LOG(VOIL) LOG(POIL)
Chi-sq Prob. Chi-sq Prob.

LOG(GDPR) 0.0142 0.9051 6.3581 0.0117
LOG(GOVTN) 0.9482 0.3302 8.1337 0.0043
LOG(DEFF) 2.0872 0.1485 5.3737 0.0204
LOG(M2) 5.3450 0.0208 21.4982 0.0000
LOG(GCEFT) 1.2055 0.2722 0.4572 0.4989
LOG(OPN) 0.5149 0.4730 19.2987 0.0000
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ﬁl‘)&@)‘.’&:&‘ém

i) IS LB Y) ) ppiia Jiai um ¢yl pal ) 5] 305 (6) o8y J sanll ety S
(i)l apaall 25y 5le gl Jadill e 2yl agdall iy 5le ) i) lans] | e ey Ly daylal)
Y (Log(Poil) 51 Log (Voil) ) smsl) saill o] HLaa¥) 1as b aaall 4o s L L) f 5 puil) ol yal)
i s 2 52aLie 35 iy olaaLall (e s cuillag) e LR Y1 Ve 2 55 L Anlal) )yl e Ll ey
IS L) el s Leiy <% 10 AV (5 sisa die  Jlaa V) o) lil) Lo pusis Jasil) Hlansd i o] sl
LY 12965 AYa (5 siase die (Slad) (e 5V 2 sanl) 8 ds Hall) Apala@) o) il

LB s Y i) ey (o) O5R) JaW) 5 jamd € paill 55 of ) i) 038 i
i L) lansd Lo i ) i i Lk ol 0S8 Joshal) Ja Y1 3 IS oL@ il uaie A4S e
c il o3a b i)

Granger Causality Tsts Jadl je L_I)Lu\ G385 Anaadl Hlas) c—\‘-\-\ 1(6) Ay Jsaall

Independent variable
dependent variable Log(VOIL) Log(POIL)
F-Statistic Prob. F-Statistic Prob.

LOG(GDPR) 2.9383 0.0683 3.6215 0.0390
LOG(GOVTN) 0.5305 0.5937 8.0581 0.0016
LOG(DEFF) 1.0226 0.3718 5.2615 0.0110
LOG(M2) 1.6711 0.2051 19.5690 0.0000
LOG(GCFT) 0.5074 0.6072 3.4322 0.0455
LOG(OPN) 0.3364 0.7170 5.7639 0.0076

ALl AN g LI 5 AodN | gl judES LD

25 Jsal) b e lelag¥) 22 208 dizey of iy VAR 3 5a0 0 ol G e 5S3 e Jle 2L
5SC LR &l lia W) il e slaie V) o3 2 5 . lasae pasil Adiad) cale glal) ules G aldl] il (i (7)
s zdsall AR @) sl sae o J) (lag length=1) @lelay¥) e Hlad) b mas 511138 3 55 (HQ

Als g4l 1250 LS LFPE 5 AIC cole slae cula) @Y ¢ illay) aladinly 23 sall jas Ja e 481
AIC (30 Juadl SC ile slaa il e alaie V) ()l (5280 85 e i A1) Loasi 5 jpesil] diia 311 Jusdlad)

VAR 13 5lani¥) o 3lad dpulil) il Uap¥) sae apas3 ol s il £(7) o5 J saal)

Lag LogL LR FPE AIC SC HQ
0 -178.9171 NA 6.01e-06 10.68098 11.03648 10.80370
1 77.59303 381.1007* 1.10e-10 -0.319602 2.879971* | 0.784890*
2 152.6542 77.20575 1.09e-10* | -0.951668* | 5.091971 1.134595

* indicates lag order selected by the criterion, Included observations: 35
LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error
AIC: Akaike information criterion
SC: Schwarz information criterion
HQ: Hannan-Quinn information criterion
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LOG(GDPR) | LOG(GOVIN) | LOG(DEFF) M2 LOG(GCFT) OPN
0.8817 0.3314 0.3226 -0.0735 0.4266 0.1674
LOG(GDPR(-1))
[9.27461]%** | [2.98638]%** | [2.51840]** [-0.85489] | [3.66084]*** | [1.84317]*
-0.1110 0.5825 -0.1633 0.1331 0.3512 -0.1413
LOG(GOVTN(-1))
[-1.11125] [ 4.99488]%** [-1.21275] [ 1.47403] | [2.86730]*** | [-1.48053]
-0.0403 0.0723 0.5637 0.5329 -0.0851 -0.1770
LOG(DEFF(-1))
[-0.27940] [ 0.42885] [2.89711]%** | [4.08208]*** | [-0.48080] [-1.28275]
0.2244 0.0003 0.1989 0.4910 0.0195 0.0270
LOG(M2(-1))
[ 3.25652]%** [ 0.00408] [2.14234]%*% | [7.88295]%** | [0.23115] [0.41064]
-0.0008 0.0529 -0.0228 0.0463 0.0367 0.0445
LOG(VOIL(-1))
[-0.02941] [ 1.57334] [-0.58635] [ 1.77791]* [ 1.04021] [ 1.61690]
0.1346 0.2698 0.2152 -0.2658 0.0237 0.2184
LOG(POIL(-1))
[ 2.72092]%* [4.67116]*** | [3.22728]%** | [-5.94089]*** | [0.39077] | [4.61785]***
0.1146 0.0444 0.0760 -0.1843 0.1684 -0.0243
LOG(GCFT(-1))
[ 1.95811]* [ 0.64948] [0.96309] | [-3.48348]%** | [2.34733]** [-0.43495]
-0.1818 -0.3654 0.1213 0.0155 0.2371 0.6728
LOG(OPN(-1))
[-1.27465] [-2.19473]%* [0.63137] [0.12047] [ 1.35607] | [ 4.93648]%%*
c 2.6621 0.7598 -6.7187 3.9882 0.0052 0.8878
[ 1.44042] [0.35216] [-2.69805]** | [2.38701]** [ 0.00231] [ 0.50269]
R-squared 0.9726 0.9894 0.9698 0.9438 0.9731 0.8992
S.E. equation 0.0628 0.0704 0.0814 3.0156 0.0745 4.0063
F-statistic 119.9249 315.0933 108.4064 56.7076 122.2360 30.1039
Log likelihood 53.7168 49.6149 44.4014 -85.6401 47.5835 -95.8668
Obs. 36 36 36 36 36 36

210% AYall (5 sisa ie () 5 %5 DY (5 sisn 2ie &y giall ) (%%) 5 1% LAY (5 sinn 2ie &y giall ) (F55) a5 .t ailas) dad oo [ ] o 26,V
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Dependent Variable: DLOG{GCFT) DLOG{GOVTM) D{GY) DLOG{GDPR) DLOWG|DEFF)
ECT" -1.086 "™ -0.203 0873 = -0.078 0815 "
-6.307 -1.532 -4 -0.770 -3.477
c 101.600 -8.315 18.518 -5.487 "
{1.4024) (-0.7518) (DLB3EZ) -4 338
LOG{GDPR) 1552 ™ -3.914 0.2a5
(9.4838) {-1.1881) 5.790
LOG{GOVTH) ooen -1.605
(1,187 OTI74)
LOG(DEFF) -1 - 10.872 -2.145
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(047T17)
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(30552 (-0 BaDE) -3.518
LOGMVOL) o1g3 ™ -1.721 0472 01m
(3.5287) {-1.3789) (DLG648) 2770 =
LOG{POIL) oeng -4.803 2672 0.844
{3.3078) {-1.3558) {07282 19.784
M2 D32 = o038 0.002
(3.7578) {0LPE0T) 1.082
LOG{GCFT) 2048
{1.1557)
GOV 01025
(-0.3845)
INFDEF 0026 =
(-3.8263)
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(-0.8108)
VOILG 0113 ™
(32544
POLG 0,058
(0.BE25)
LBRG 0430 ™
(12485
GCF -1.351 =
(-3.05448)
F-Bounds Test 8.188858 " 5098883 " 2047803 = 8310084 ™ 23.05353 "
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Dependent Breusch.fGodfrey serial Breusch—Pagal.n ‘ Jarque-Bera
Variable: correlation LM test Heteroskedasticity F(Prob.)

’ F(Prob.) F(Prob.) ’
Null Hypothesis . . . Errors are normally
Ho: No serial correlation Homoskedasticity distributed
LOG(GCEFT) 5.86(0.031) 1.325(0.299) 0.198(0.91)
LOG(GOVTN) 0.27(0.616) 0.582(0.861) 5.15(0.076)
D(GY) 0.79(0.39) 0.504(0.918) 0.099(0.952)
LOG(GDPR) 1.09(0.315) 0.699(0.77) 1.391(0.499)
LOG(DEFF) 2.398(0.14) 0.6(0.847) 1.175(0.556)
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