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The Dynamic Effects of Linking Wages to
Productivity in Developing Economies: The Case of

Egypt
Hazem Hassanein

Abstract

The study aimed to monitor the most important dynamic effects that can result from linkin

wages to productivity in Egypt during the period (1990-2017). Through the analytica
description method and throu‘gh the h)épothesis that "linking wages to productivity can
reflect positive effects on the fair distribution of income and reduce poverty and enhance
competitiveness, the study found that the imbalance between wages and productivity in the
Egyptian economy, cast a shadow on the ma'oritx of its variables and negatively affected
the sustainability On the other hand, it concluded that linking wages to productivity requires
a number of pillars, the most important of which are (linking active labor market policies to
macroeconomic policies, linking wages to prices, harmonizing growth and income
distribution, The study also showed that there are many positive effects that this linkage can
have, starting with ensuring a decent standard of living, reducing poverty rates, enhancing
ghe cobmpetitlveness of the workforce and creating a stable work environment free from

isturbances.
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The Effectiveness of the Policy of Expansionary
Austerity in Brazil During the Period (1980-2017)

Ahmed Mandour
Tahira El Sayed Mohamed
Mohamed Abdel Azim

Abstract

The study aims to test the effectiveness of the expansionary austerity policy in the
Brazilian economy based on the data of the period (1980-2017), by building a structural
model consisting of several equations, which was resolved to test the effectiveness of
expansionary austerity policies in stimulating the rate of economic growth and
addressing inflation and unemployment in Brazil. The results of the study found that the
expansionary austerity policy is ineffective in stimulating real gross domestic product in
Brazil. The study also concluded that the relationship between government spending and
private investment spending in Brazil is positive, which is complementary, which also
supports the hypothesis of the ineffectiveness of expansionary austerity policy in
stimulating economic growth for Brazil. The study also has found that expansionary
austerity policy did not work in the case of unemployment, While for the results show
that austerity policy are effective in the case of inflation for the Brazilian economy.
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Source: Filho, F.F., and Paula, L., (2015), A Critical Analysis of the Macroeconomic Policies in Brazil from Lula
da Silva to Dilma Rousseff (2003-2014), Brazilian Keynesian Review, 1(2), PP: 218-227.
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M=m,Y +U, (5)
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log(P)=p, +p,dlog(G) +p,dlog(X) +p;dlog(T) +p,dlog(pm) +V, (11)
log(U)=u, +u,log(G)+ u,log(X) +uslog(T)+u,log(pop)+ time +V, (12)

e et A (9) Aalaall duallyg sl agan et Vi, Vo, V3, Vg o) Gas
Saa¥) Aaall mll) e rnnsill Casill f Galbd) agall SlaaY! Asall i) dliles
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ol byl dmge bl sl casSal) Glay) JS 5l 058 o g ¢ ( Sal
S llall 0Ly ) (5255 e gSal) 3l S5 clalall sl s & GAY! Lalgall
il pealld ¢Adlas (3585 o pdgiy iuall )L Loty ¢ asball ) aall w5 8015 o5 e
$35 hlpall diial) daill ¢ o)) G ells e @8Y) algal) olas (alfidliy i uaic
Ll Jleay) ) il alissly S ) aless) )

S ol gl palsll gl Glay) les muag ) (10) Aot L
AR in 138 dingae ClS 13 Al gl dnga casSal) G B 055 O g cdaalial
Crowding in JLlss i (o Jalall dealie Galadl o)) Blasyls asSal) Glay) o
138 Bler agSal) B Aabea il 13 Lai clglla o (6291 algall ol (il el
Dl deaie dBle 58 (aldll @leina) Gliyly casSall GUY) o B o G
O ALY (06 of s L clella e (6831 algall ol al il ellyy Crowding Out
G ) il 5oy ) gy chaliall uintd dunge paldl) (glénad) Glisy)s bl
Saiad ) gag chaliall sl of LS dals e paldll (plann) Gyl gl ) g
GAY Jalgall el il i) e AL Clall 5 a8 (gL BUY) o5 (po9 S ol
llalld cdalle (45858 O adsi paldll (i) @Yy Cihual) G A e lells e
o9 AU llal) Qi ) 5355 ilyall o WS edaals (o yalinsall Lanailly - ) S5 iy
Al e a1 Jalgall ol ity JIsa) JS b e (glain) LY Galiail &

o sl cadill a1 Gl pamil) dliles maagié (11) aladl L)
Cibabeall o Sy cadailly ool BUEY) Cp nge AN (555 o) plgh Cus (pdial
Ggiaall g L)) 5 (e (M allall Gean casSall LY clabaall ¢ Lol cdange aduails
Cilyall o AL L clells le (AT Jalsall ol (alyily pacatl) g ladl Alal
(S llall Julis ) o o g el b salll oY dllu (g6 o adgi pduilly
LS osSa 3l () iyl Ja ol Lo adoal) sl Hleasdl alall (ggicnall aliail o5 (s
S5 DIl lead g linls caiailly sl bl dnge ALl 058 o pdsy
GAY) Jalsall slas alyils @llyg ¢ Aaall llall g i) o5 (hag davdlill Ll clalsll olaid
Al e
sy Al o gl Cadill b 5 Guldl (AlUad) dlalae (12) daled)
xS Alaally ety ol paie K sailly cilaleally asSall GUY) G A (5S5 f
ALY Leky ¢Jsiilly 7 Y1 £ W) o8 (g IS llall 3ins sl 3 () 3 canga ol
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Gl Qi ) gage bl i) of Gl Al 0585 o adsi Alladly il o
el Al Aladl o (il 5 LS s e (98N dalsall sla (gl uilig ¢ AU

Gyl chaball (o L casill Jaal Clasaa Ay zigal) o (alyils
(I Bsaall 8 2 3saill LS Bale] (S aild o sSall Yy il yuially

log(inv)=I, +1,l09(G) +I,log(X) +I3log(T) (13)

log(P)=p, +p,dlog(G) +p,dlog(X) +p,dlog(T) (14)

log(U)=uy +u,log(G)+ u,log(X) +uslog(T) (15)

Sleadl gyeaiad) Al slay) Ko asls Clpeall Jalas zigalll IS 1 Ll

1 YIS claylgllg

log(y)=I, +I,l09(G) +I,log(X) +I5log(T) + V; (16)

log(inv)=I, +I;log(G) +I,log(X) + I,log(i) (17)

log(P)=p, +p,dlog(G) +p,dlog(X) +p,dlog(pm) (18)

log(U)=u, +u,l0g(G)+ u,log(X) +u,log(pop)+ time (19)

bl gas jilas 1.6

@bl 50l 12050 jalias e lgile Jgemnll 5 1) UL pen z35all ol by

bl B aladn) 5 el SUL jasg o Jsd) S (erias alSugYly ¢ sl lidl)

ol chaaiad Laasl) sl e Jgeasll ((100=2010) CPI oSlgiwdll jlend
Al b s

Laiajl) Jedlad) O sSud Basgll Lia L) 2.6

J dnayll Jdldl alsd asd ) Unit Root Test sasgll jia sl Caag
Agall il o(G) iall asSall Gy oY) hall  Jaa¥) sl i) Al (s
ancaill Jaee ((INV) aldll g)lénayl Glay) o(X) clplall dlulad Laasl) 2@ ()
S sl Jaa o(PM) @l Slaad ofi) Gaald) 530l Jara ((U) dlad) Jana «(P)
Gl el GF V) angll jia chladl s atys clgisSu (53 e el Glldg ((pop)
O —ulé lasly (Dickey and Fuller) - S Hlid) clea golidl axdius
Lyl Jae Aol Judladl il lasl Adlall duall Jslai 13 ¢(Philip— perron)
(Dickey and Fuller) ) lgi— S HLid) x5 muag oSay oopla¥) aladsul
(2) dsalb
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haaiall V) 39 5ally cbgicall saagl) ,3al (Dickey and Fuller) jllsi- <o jlaal) w5l 1(2) Jsas

ADF-test
. (Sgial) da¥) @Rl

- t-Statistic | Prob.* t-Statistic | Prob.* | t-Statistic | Prob.* | t-Statistic | Prob.*
log(y) -2.59 0.10 -1.69 0.73 -1.75 0.40 -2.57 0.30
log(g) -2.52 0.12 -1.57 0.78 -1.87 0.34 -2.67 0.25
log(t) -2.75 0.08 -1.94 0.61 -1.50 0.52 -2.34 0.40
log(x) -2.62 0.10 -1.78 0.70 -1.70 0.42 -2.49 0.33
log(inv) -2.58 0.11 -1.61 0.77 -1.89 0.34 -2.71 0.24
log(pm) -1.34 0.60 -1.42 0.84 -5.91 0.00 -6.11 0.00
log(pop) 0.15 0.97 -2.74 0.23 -2.09 0.25 -2.10 0.53
log(u) -1.10 0.71 -2.10 0.53 -6.94 0.00 -6.85 0.00
log(i) -2.58 0.11 -1.61 0.77 -1.89 0.34 -2.71 0.24
log(p) -0.96 0.76 -2.45 0.35 -4.60 0.00 -4.54 0.00

. P Value i ddlasy) sl ) oulgd) dabs JBY1 s *
gsiall die Aiel) Jedladl poen Dl U8 (S lia) @ (2) dsas (e gy

Db ey cadaill Jaag AUl Jazag SISl sailly el ylll lasd il ac Le ¢ adaa,
cole olaily alada (ialydly (sgiall wie Ayl Jae z3sail (8 Laadiosall Al Judlndl 26IS
D) Al lacle aade byl Ld (3dl) 2l e Judld) J8S ) axe 2Dl LS
ple olatly alaie Galiil Jo¥) Gudl) 28T Alla 8y cadail) Janeg AUad) Jaeay iyl
) die S DIyl ey Alad) dada e le dgadl) Jodldl DS il aae JaadU
cale oladl adake 39y (alyily Ll Jg¥) B)d)

chiall A1 39 dlly ilgiall sasgll j3ad ((Philip— perron) ¢ys —culd jlas) 3w 1 (3)dss

PP_test
) (G5imal) J¥ @Al
- i ple olally g, i e oladly i,

" t-Statistic Prob.* | t-Statistic | Prob.* | t-Statistic Prob.* t-Statistic Prob.*
log(y) -2.39 0.15 -0.74 0.96 -1.70 0.42 -2.55 0.30
log(g) -2.34 0.17 -0.70 0.97 -1.85 0.35 -2.68 0.25
log(t) -2.41 0.15 -0.78 0.96 -1.59 0.48 -2.43 0.36
log(x) -2.34 0.17 -0.77 0.96 -1.72 0.41 -2.52 0.32

log(inv) -2.41 0.15 -0.77 0.96 -1.84 0.36 -2.70 0.24
log(pm) -1.51 0.52 -1.49 0.81 -5.95 0.00 -6.10 0.00
log(pop) 1.06 1.00 -2.05 0.56 -2.46 0.13 -2.52 0.32
log(u) -0.91 0.77 -2.05 0.55 -7.00 0.00 -6.90 0.00
log(i) -2.41 0.15 -0.77 0.96 -1.84 0.36 -2.70 0.24
log(p) -0.96 0.76 -1.92 0.62 -4.53 0.00 -4.47 0.01
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e el ale oslaily alaie gay Gl Lieil) dudludl B U8 o Hlad) <5l s
Gsieall die el Jedbadl bl el die Baads (oY1 Gyl M) die gl (sgiedl)
el gaand Ut (San HLos) @il we (g uld il B Lok adada 3gng bl
Biee gy Ol o HLodl U Syiee cpabially casSall 3l dluls laele cdaa)l)
IV i) vie Ll dudlall bl lad) vie LDl WS egem culd HLaay Gy
dedlad) paaad Sllg8 o HLid) =308 ae O Gl il Gl b adake dga Gl il

O Guld

Sy g8 S HLaa Ty K patll Jaee Aludes i are Aadllls pag

Dbl Lty cale oladly alade (alyily o) Jadd adae 399 28l J5¥) )l ) (sicaall ie

Lo alaia 353y (il Jg¥) Gl vie (gpm culd HLasy Ty SIS gl Jane dedu

Jkas) 53 al (PP— test) g,m culé Lol of Hallam and zanoli (1993 ) ) Las

Cobai s 8y i dined) paa (35S Lesie LaseY (ADF test) lad) (e 50 sa Juadl

Obben, ) (s culd Lladl il e slael) L) olé oulia¥) i Gl axcy
(1998:114

gasall Ollgd (Ko jlod) dlilee Gud o opall adiay gy — culd ladld
Loyl dallae dayla & ae cibisy 4 YY) «(Phillip and perron, 1987: 19-20)
((6) Adlaall (t) Aslasy dpalee e moneal Lilany sty i oAV da)l e lubeal
dila) P (e dalas prnad dolaay Luleal) bl )y Al<5q 4a)s (ADF test) jlaal Loy
s o Xl (ADF- test) jlasl of aslaall (peg cilabaal) gpar o uaiall slasall (35 )
(Autoregressive(AR) Process) il jlasiy) dulee ddauslgy 8algia doiadll Alodull o
el Al o Ay cAaages AST Gl o 8 (PP- test) ¢oom culd slad) Ly
-(Autoregressive integrated moving average(ARIMA)) ddee 4ol 52150

T asalll e il :lales

G Gliyly sl el sl mlll el sled Al gl ik S
~1980) szl (e by alasials bl ALs@Y) b Allhdly aacailly (adal) Galal
inll JlaaY) sl mlll dbled spiiall dxpall (3) Jsanll gy (2017
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(2017-1980) s5all D& Jsbll b sl JeaY) ol zalill N alee i s 2(3) Jsas

(dlog Y aulil) paaial)
eq.(9) eq.(16)
Coefficient Pro. Coefficient Pro.
Cc 0.11 0.74 0.86 0.01
LOG(G(-1)) 0.57 0.00 -0.07 0.00
DLOG(X(-3)) 0.22 0.07 0.43 0.00
LOG(T(-2)) -0.60 0.00
R-2 0.69 0.54
DW 1.70 0.95
F 24.88 | 0.00 20.30 [ 0.00
(Alsall k) 0 ill Bera Jarque Lad) milii
Jarque Bera | 5.23 | 0.07 | 5.69 | 0.06
Al Jaa g igaill g;\:m LLipU (Breusch— Godfrey(LM-test Lad) gilss
F-statistic 1.31 0.26 11.04 0.00
Obs*R-squared 1.47 0.23 9.14 0.00
(Hlgdal) Uail) aa cild (b axed ARCH Lia) guilss
F-statistic 2.24 0.14 1.83 0.19
Obs*R-squared 2.23 0.14 1.84 0.18
method (oLs) (oLs)

(Wiliaa] Ligina (16) ¢(9) Waleadl 8 508l cladeall o (3) Jsaall (e ey

dgaall bl Lay dgiall Calyally ¢ aial) (ool BB %1 dusies (sime vic

LM LS ¢(16) Alslaall %1 dusine sginnas (9) Aolaall 3 %7 disine (Ssiuna Yo dusine

LS cdpolaiy) Akl 3laie pe (388 Y (16) dlslaal) 3 asSall GLEY) dales 3L3 o

e casSall B! & ol A Gmaias ) 3l (16) gasedl b byl Cids o Jasl
A(9) Wsbaall dcilly (6 Lsas aidal) Jaay) Aaal) il

Y] uleas Eilan) puledl o slae¥) oSad 5okl Z3led) sasa Ll

yoal Jalas dad o ) Alan ) el (o Gty ekl 30l B3gn a3 sl
esSal) Y il chund) 4 cheall o @l (9)zisad) B %69 saidl Jaadll
O %09 st L s Ciilpeall Lgaal) dedl) iy caliall daall dally ¢ aiall
Z sl (8 Jaedl) ol Jalew o L)) 2Dl Uy o aiball Il ladll il 3yl
21 (16) «(9) omdsall 4 F dalas dugina o ays ¢(16) Aalaally 43yle 25 L 13) (9)
DI il (16) z3sadl (8 Ailan V) yuleall Ty jpusitll (g2 Cpmdsadll o Siny g3
tst chlas) 3D e alae¥) (Ko oubdl SLaBY) juleal Ll ¢ ouldl) SLaay|
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Breusch— Godfrey(LM-test) laal ¢ Blsll u.mu\ sl Jarque Bera loal
e ARCH sl ¢ jlaat¥) Al Blsy & Autocorrelation Il LalayY) 1. jlasY

bl mall Jarque Bera [LasY ddlaay) dadl) of (3) Jsas oo
Clgias (e S 29 sl e (16) ¢(9) w¥aleall 5.69 239 5.23 gaty yoi gl
(16) ‘(9) Y aleell Zm.u]t_a @.\H\ t\»ﬂ\ c.\:\:\ )\J;.:\}“ )3.3.33 é\); ({3 (9 %5 J\fj.ums‘

L)) 3sa9 pac Breusch— Godfrey(LM—test) jloal juas m8 e cpit WS

Aaladll & 13 Lalsyl angr ey ¢(9) )laat¥) dalas JBls & Autocorrelation il

Ssime o Sl 2 (16) Alolaall 1.47 gans a HLadY) 13gd dllaaY) daills ((16)

Aal) Loty ¢ A Tl V) COUSie (e 39l sla ins 3 Y1 %10 %35 %1 igine

%10 %5 %1 Ligins ssiwn o i & 9.14 sty Hui lly HLasY) 13g) ddlaay)
) e L) e 35np a3l e

3gd Adlaa) aill Gl lsdad) Uadll an ouls i paed ARCH lad) 3w Ll

calide e S il e (16) ¢(9) c¥alaall 1.84 5a55 2.23 gaiy sl Loyl

Ol @l pae ASEa (4e (16) ¢(9) ikl 535 &5 (a5 %10 %5 Pl Ligiaall cilayo

Wadl) an 0l @l axe AlCEe Cun (ge Asida(16) (9) z3lail o (6F ¢ Slgdall Uasl) aa

& ey (386385 :2016 ¢ pmdl Sy plaa)l me culids (Slsa ($Ysal). Spal

ol ) e il ol ilub Lleld Gl 8 (16) Aaleddl o olae¥) (Ko
bl b sl by

aall @l dal) asSall GLEY) c A o (9) Asledl) Zl (e oy
FleaY) Aadll malilly Cilall Ladall dodll G A Ly caase Raaall JlaY)
Glubis Lol ane Jey 3 ) Aolady) Akl ghie ae Gi 1305 dille adal)
Sl s granll pasSall Y] (aliasls Joshall 8 olaBY] palll juiad B orensil) ol
G35 LY o (¢l sl JaaY) Asall @bl Qs ) (5350 il Y sea ¢ i)
ksl )

sa’ll Lﬁ)\nﬁm\]\ LBUL\}[\ Y alaal §paidll @uaj\ Pray: C_;at\.\ (4) Jgaall )
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(2017-1980) s5ill PDla il b il (alall (5l slisy) N oles ks il :(4) Jsan

(dlog inv &l yasial)

eq.(10) eq.(13) eq.(17)
Coefficient Pro. Coefficient Pro. Coefficient Pro.
Cc -0.77 0.00 -0.75 0.00 0.32 0.20
LOG(G) 0.99 0.00 0.97 0.00 -0.03 0.04
DLOG(X(-1)) 0.20 0.00 0.20 0.00 0.74 0.00

LOG(T(-1)) -0.98 0.00 -0.97 0.00

DLOG(l) -0.55 0.08 -0.29 0.69

R-2 0.94 0.94 0.67

DW 1.71 1.59 1.98
F 13985 | 0.00 17330 | 0.00 2419 | 0.00

- Algll bl ayjgill Bera Jarque [Lis) il
Jarque Bera | 208 | 035 | 099 | 0.6l 1124 | 0.003
Al Jaa g 3gaill 313 Bli M (Breusch- Godfrey(LM-test jLidl milii
F-statistic 0.58 0.45 1.33 0.26 0.00 0.98
Obs*R-squared 0.68 0.41 1.48 0.22 0.00 0.97
Alpdal) Uil as (uls @ld psd ARCH Lia) @il

F-statistic 0.06 0.81 0.01 0.92 0.55 0.46
Obs*R-squared 0.06 0.81 0.01 0.92 0.58 0.45

method (OoLSs) (OoLs) (oLs)

sie Liloan) dssine oyl Clyiiall 8yl Clabaall o (4) Jpan il e ey
Gl bl o LS %8 disine (s5iue die (gsina asSall BaY) acle %ol Ligins (Ssinse
Falal) (LY Bl casSall GEYT cps AL (AoaleaidY) il e 35 el
e ) Laiws o el ) Galall (gléna) Gy Sins casSall Gy gl of gl cdunsa
O elow add ilubiw gLl o (gl (palad) Jlena) (aliasl ) gk Gilyall Y
oalall lenal) () ) s B cihuall 8l o/ 5 (oasSal) V) ias A
OSa 1 ¢ ) ladll malilly JSH bl aless) o ey o S allal) lisSa aa)
cpalall (gl Yy asSall BLEY) Gw Crowding Out daalie seag axe ol Jsil
Sy & (ol gaill a4 el CadEl) lube el aae dusjh acy
- bl

@l By Aadall 55 Jaee o 88 o (10) Aslaall 2305 (ya iy LS
€ chalall gn 3Dl o WS b)) kil ae G 13y ddle gl (aldl)
Ghaball o ol ) gai o (g dunge palal) (g)lain) iyl ALY Callall i s<a
zWYly palal) L) s,

53



(2017-1980) abl) Y Ji3londl P (il i) s el
i) s 202 2t ] 5 p0lal] ()gackt i

LB uleay dfbasy) juleall e slae¥) (Sad 5aaall zildl 53sa Ll

Jabee Bt L)) Lileany) yuledll (o ity G il Z3sall Bagn aaili A ol

O 6l ((17) Aaladll 3 %67 say &3jlia (13) ¢(10) Ualaall 8 %94 sail Janall auaal

i) Glay) A bl (e %94 sa i Lo el D pendil]) Gyl A @lyassl)

il 3 g Wilaa) Zugien Zigundl) F Jalos Zad Wl ((13) ((10) Alsbaall sl als)

coalall (Hlenal) Gy o age (gsine il Ll Al clpaid) o i 3 V) age
(17) 51 (13) 5 (10)z 39ad) S )5

iep sl A e aldieVh zsall (8 (uldll cOIShe 25y lodl 23 N

Breusch— Godfrey(LM-test) sl ¢ sl Guu\ sl Jarque Bera loal

a2 ARCH jLas) ¢ lasi) dales sy 8 Autocorrelation 31all dalsyY) 41K LasY
cphall Ladl as ol il

bl mgll Jarque Bera [las¥ ddlaay) dadl) of (4) Jsxs e
Cliginn o Sl a5 sl e (13) ¢(10) <¥Yalaall 0.99 sai9 2.3 saiy y08 sl
N laall Fpeily nlall sl i Hani) sk Blgs & Cag %10 %5 %] dgiadl
sl anbll aygll Jarque Bera jlody dllasy) deadl o = WS (13) ¢(10)
s 3 a9 %10 %5 Pl Ligiaal) Sligina (o S 25 0.003 saiy ks (17) dslaal
.‘;’__.\..\H\ e‘)jﬂ\ @:\3‘}.} Slasy) s

L)) 3sa9 a2 Breusch— Godfrey(LM—test) jloal juas m8 e cpit WS

sahy a8 HLaaY) gl ddlaal) deald ¢ jlay) Al JBls & Autocorrelation sl

%5 Yol Lisina S5iun (1 Yy shy il e (13) ¢(10) =¥alaall 1.48 9239 0.88
%10

3¢l Dllaa¥) ails ¢ Hsdall Uadll ol i a3al ARCH sl 3w Ll

cilide e SE il e (13) ¢(10) c¥alaall 0.01 5835 0.06 say y02all Lasy)

ks Sl ane ASaa e (13) ¢(10) z3kadl 5135 2 ey %10 %5 %1 Duginal) Silay

Uadl) as 0l il pae A< Cum g0 Algaia (13) (10) z3lal) o (gl ¢ Hpdall Uadll aa
(386385 :2016 « yadl dSsac s lasyll e culids (glsp ($Ysal) - Spial

sdal) Lol a0l s e AlCe ey Y il 2 (13) Zasadl o LoDl LS

Maiad of it WS ¢(10) z35ai) 8 Lgalinad Dol (5 ¢lases Lumadtin (yguaily ¢l A ()3
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coaldll (glénay) sl b oY) A s ) ol sl a8l Jaee
w=alall ) WY o sl gyl Al panas ) gdl (A&
coaldl) (glenay) By o asall Gyl il sl ) ool sl Jaea s Laay

(2017-1970) 85l Ll SLaid)  acmil) c¥olan usih il 1(5) Jsos

(log P) aall ysaial)
eq.(11) eq.(14) eq.(18)

Coefficient Pro. Coefficient Pro. Coefficient Pro.
Cc 3.75 0.23 0.55 0.09 3.98 0.27
LOG(G) 0.11 0.00 0.10 0.00 0.12 0.00
DLOG(X(-1)) 1.02 0.19 1.01 0.20 -1.54 0.00

DLOG(T(-1)) -2.68 0.00 -2.71 0.00
LOG(PM(-1)) -0.68 0.30 -0.75 0.32

R-2 0.89 0.89 0.84
DW 2.12 2.11 1.89

F 6931 [ 0.00 91.71 [ 0.00 66.73 | 0.00

- Algll bl ayjgill Bera Jarque [Lid) il
Jarque Bera | 222 [ 039 [ 159 [ o045 [ 217 | o034

Al Jaa g dgaill g;\:m L3l (Breusch— Godfrey(LM-test jLid) il
F-statistic 0.22 0.64 0.23 0.64 0.06 0.80
Obs*R-squared 0.26 0.61 0.26 0.61 0.07 0.79
s\baY) @l cpl asd ARCH sl milss
F-statistic 2.60 0.12 3.54 0.07 6.00 0.02
Obs*R-squared 2.55 0.11 3.39 0.07 5.38 0.02
method (oLs) (OoLSs) (OoLs)

S low AalaiBY) Lplail) ae (345 Byakall ilaleall B o) sl i (e ey
AU ) il oa aalS chpalially as€all 3lY) ¢ lisyla (18) S (14) Sf (11) dlabadl)
Lilian] dginag dnge casSall (Y dadaa o Cum Slandl alall (i) ¢ W) ) o33
Liliaa) Liginay dle Doiggall iyl dalea 5Ll of 22aD Liad %1 dugine (g5isn Nie
o @AY Jalsall ol (il ciiial) Cihall ¢ i) of Cun %] digine (grine e
&Ll o5 g ¢ el alad) (ggiesall (mliadl agde (i 3 5aY) S Callall (it clglla
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The role of Handicrafts and Crafts in Local Economic
Development in Arab Republic of Egypt:
Study in Policy Analysis

Mohamed Hassan
Abstract

This study examined the role of the formal actors in Handicrafts Industries in the process of
policy analysis in Arab Republic of Egypt. Egypt witnessed progress and development in
Handicrafts Industries, from (2010-2019) a lot of institutional and legislative framework were
initiated. A first chamber of handicrafts industry was established, a handicraft export council
and restructuring economic institutions such as restructuring the handicraft industries and
productive cooperation on the legislative level a set of laws and legislations encouraging
export and facilitating productive work were issued, along with other numbers of local,
regional and international exhibitions for handicrafts, which contributed to raising awareness
of the importance of handicrafts. Despite of these developments, a number of obstacles still
exist, this paper is trying to explore the effectiveness of policies and cooperation among the
formal and informal actors of Handicrafts Industries in Egypt.
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