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The Impact of Trade Openness on Economic Growth:
Empirical Evidence from The MENA Countries

Amine Haouas
Majdi Al-Shourbagui
Youcef Rachied

Abstract

This study aims to measure the impact of economic openness on economic growth for 13
countries in the Middle East and North Africa during 1990 2011-. To achieve this objective, we
used the Panel Data Approach, by applying The Fixed Effects Models with Country - Specific
and Time - Specific Fixed Effects. To estimate the models, we applied Feasible Generalized Least
Square (FGLS). The results of the study showed that the increase in the degree of trade openness
leads to a small increase in the rate of economic growth in the countries under study. These
results has been obtained after controlling the following variables : foreign direct investment,
financial sector development, investment in human capital , gross domestic investment ,
domestic inflation rate , rate of population growth , democracy, and the quality of governance.
To increase the positive impact of trade openness on economic growth, governments of these
countries conduct the following: (1) improve the quality of governance by fighting corruption,
the rule of law, and improve the quality of the bureaucracy, g 2) support for democracy through
greater civil liberties and political rights, (3) financial sector development, and (4) maintain a

stable rate of inflation.
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s e OBl ) gola®Y) pailly Aalal) &aLd) G sadl) bl sall ) sbauyl
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Impact of Economic and Political Freedom On Corruption
in Arab Countries

Azza Hegazy
Abstract

The current study aimed to test the impact of economic and political freedom on corruption
in the Arab countries during the years from 2003 to 2012. To achieve the objectives of the
study we relied on the analytical method in presenting and analyzing the status of each
of economic and political freedom and corruption in the Arab countries. The study also
adopted the empirical method to estimate the impact of economic and political freedom
on corruption in the Arab countries. The results showed that economic freedom leads to
a reduction in corruption case provides a sound political environment, and lead to rising
corruption in the case of low political freedom. On the other hand, political freedom leads
to reduced corruption in the case provides a good economic environment, and lead to
rising corruption in the case of low economic freedom. The results also showed significant
interaction between economic freedom and political freedom on the reduction of corruption
in the Arab Countries.
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Alayl (4 sl dpubud) g LalaB¥) Sluwsl) o IS gl (3 aaliy Al sl ) il
(Saha and. aluil) Ahaiil CiLaiS) 451Sa) (e 25 Lee dalad) da a5 481N 50l )
Ganlé L oase e aladl) e dulud) 3 56all 1 8 Sl e s Campbell, 2007:6-8)
ety Y la3) o s il s @0 g sk Y 0l (s il s @ ke SV 0 5
DY At I3 dmy (aladi VI 8 oy o Lelaud) 3 sal) a5 Al 8 aledl) 3y 5y



Gl 332 50

(9). 50 ISy sai g Apnslaaal) (3 sl 30 bons

Y m}sg\@gyumwmw\@mumwhnu\w(.;)nér_}
ww\‘;guﬁum,scsumuuu”)@a‘;\@yuuumm\d,bnamw\
cAalal) lallas 3ai Jal e 41500l Slea aladin) ) Caags 5 dg 3555 a cublam) Jola
aay s ALl G5 gial) 5 5 ISR e Ll o o) Apland) (3 gial ol e o Sty U1
Al e JAS (g0 duaaial) AaiiY) 8 ASHLEL) a0 aal) o al) plac) dal) (5 seally
Gilabaie Jio dliiae Glise 3 s 41K) 450l 3 siall =6 5(Themudo, 2013:68)
ol 3 e s a5 adladll y Talailly Saaw Al 5 e liadl) 5 aMe M) dilu 5 5 (bl aaial)
(Saha and Campbell,. lgidlea 5 sludll 3 4oy gil) pualiall Cali€) 8 aaliy les
2007:8; Themudo, 2013:68)

8 21 A Lg) oy (1 ) g SIS0 5 sl ) il asi
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cdm‘) ;Lasl\ uﬁ :\.Sﬂ\} caalalad) dmﬁj ‘u)ﬂﬂ:\\ LB:“LS L_sﬁ 'é\jh.u“) 6u).lm‘ 'édl;h.u._}
AAlad e diing Ly 0 ) sale aaly Wl daglays A0 01 28k ) dLa Y,
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¢Apala®Y) 4 jall Hi5e BF cdpubuad) 4 oal) 5h5e PE coludll GlS Hae 1di5e CPT Cus
sai Jaze PCGDPG ¢auliad) g abasiW) 4 jall piise om lad Jeléll) yuaia PFXEF
Ml A SET ¢ il Jana INF 67 ¢ adial) Jlaad) bl 251 e 3 a1 cusad
el Al 1) 3 3l 31 anl) 1) 3 ISl 300 Jan] ) Ul ol (il
i B, (interaction term) Jeliill Jalea iy s « (e ) e et 5 (A sall (e iy
oAl Y i 5l e s pSe L abdl) e dland) 5 palaiV) & all e JS Jelis

bl S oLl e o) 2, all  Aalea¥) 4y el e US)

ACPI /APF, =B +B.EF )

ACPI /AEF =B +B.PF (3)

Bypal) e G sanly & ste da 5ol o e 1368 (2) piL Aald) B <0 oIS 136
O3] A LaBY) &y sall (g adi e (5 st die ST IS bl (aladil ) 525 Alind]
Aol Ay yall E5e 8 san) s & sie A asal 3l of ey 1348 (3) 4L Aol & B, <0
le ool L Aaulid) B al) e ai e s die ST <8 bl alsil ) a5
Ay sal) e dilide 0l st die (3) 5 (2) clolal) a5 cAaulud) 5 Ll 4 al) )
(Wooldridge, 2003: 190-192; Saha, et al ., 2009:175) . dsuleud) 5 d3alai@¥)
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uadll sall- Section Fixed Effects & Time Fixed Effects Cross (s ) sl 5 akal)
(1) pi U sand) b ol B il e J pmnll 5~ 3al) @l el e bl

bl 3 1 (1) B Jsaa

Independent Variable Model (1) Model (2) Model (3)

PF  domlndl 4, Al 1.275423%%% | 1283677%** | 1.766484%%
(2.429891) (2.485265) | (1.985805)

EF 4alasdy)a jall 0.355083* 0.397346** 1.046593***
(1.695807) (1.926374) (2.598533)

EFxPF Jdelal) Jalaa -0.237742%%* -0.238097*** | -(0.388078***
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PCGDP -0.888295

Sladl gl e il e (-0.233086)

ey
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S e ) Gl gai Jana (-1.896919) | (-2.072157)

dlaay) sl
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Le2alal) ?.\Sz:\.‘b Sy Jaxa (2.403511)

R? 0.936419 0.938420 0.955164

Adjusted R* 0.918336 0.920907 0.931645

F- Statistics 51.78547 53.58262 49.21862

Prob(F—statistic) (0.000000) (0.000000) (0.000000)

Cross section included 18 18 16

Periods included 10 10 9

No. of observations 141 141 97
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Level EF=0,1,2......10 |EF=0,1,2......10 |PF=0,1,2......10 | PF=0,1,2......10
0 1.28 1.77 0.40 1.05

1 1.04 1.38 0.16 0.66
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The Effects of Oil Prices Volatility on Economic Growth in Algeria
(Empirical Study1980 - 2013)

Zerouat Fatma Zohra
Bouredja Sara

Abstract

In this study we tried to analyze the impact of fluctuations in oil prices on economic growth
in Algeria during the period from 1980 until 2012. The theoretical part of the study describes
the oil economics in Algeria showing that there is a close relationship between oil revenues
and economic growth in Algeria. In the econometric part we examine the relationship
between the oil price volatility and economic growth in Algeria using the co-integration
and error correction model (ECM) ‘The results showed that there is a co-integration in the
long term between economic growth rate, oil prices, unemployment and investment. The
causality test of Granger proved that a high price of oil causes the economic growth and
investment and the response functions test exhibited a negative impact of oil price shocks
on economic growth in Algeria.
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Trends of the Beneficiaries of Social Aid Program Towards
the Submitted Services to them in Kuwait — Field Study

Faisal Monawer

Abstract

This study aims to highlight the social aid program in Kuwait, which has a direct relationship
with the efforts to protect the society from problems and social and negative phenomena,
and to acknowledge it’s important characteristics, disclose weaknesses and negative
aspects caused by it, through a field study which measures the opinions and trends of the
beneficiaries of this program. Also the study concluded that the social aid program has a
clear effect in protection of low income-people, but the programs has a defect, because it is
only helping by financial aids, which make the beneficiaries associated with this system for
every without any hope to reliance on themselves to get out the circle of needing for this aids.
Also the aids helping the beneficiaries to come over the poverty without doing what’s worth
mentioning to eliminate it’s reasons. Upon the results of the study we offered a number of
recommendations which will help in correcting some defects which the social aid program
suffers from it in Kuwait.
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