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The Structure and Challenges of Foreign Trade in
The United Arab Emirates

Abstract

This paper tackles the issue of foreign trade sector in the United Arab Emirates
(UAE). Due to the emerging role of free trade zones as the main mechanism to achieve
economic diversification, this sector attracts a mounting attention in UAE. To this end, the
paper covers a number of topics divided by the structure of foreign trade sector, and the main
challenges facing the sector. The structure part includes the main macroeconomic
developments, the institutional setting, and the trade policy policies and instruments, as well
as the state of free trade zones. Whereas the challenges part deals with the problems derived
from the free trade zones, the relationship between trade and growth, the issue of overlapping
between free trade agreements, and the laws needed to enforce competitiveness and fighting
monopoly practices.
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