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Abstract
This research looks in to the analysis of the sumptuous costly of fighting the
inflation in Palestine from 1996 to 2008. The study explores how the
Palestinian National Autority (PNA) manages the sumptuary policy in the
light of Intifada, which created a crisis in the financial of the (PNA) and its
intense outcomes.
The study also aims to identify the features of the sumptuary policy of the
(PNA) in Palestine and the most significant social of economic effects
resulted from the inflation pressures on the Palestinian economy, along with
current state of inflation in Palestine.
Research methodology of data follows the descriptive analysis, using charts,
percentages, Excel, SPSS, correlation coefficient.
The researcher compared the specified with the actual hypotheses of the study
results of the correlation coefficients, simple and multiple linear regression
that show the real relationship between the subordinate variable and the
independent variables to verify the reliability of each hypothesis.
The most important findings include:
There is a statistically significant effect of the independent variables (Total
expenses, current expenses and net lending, wages and salaries, transfer
expenses, net borrowing) on the common standard of prices , as a dependant
variable
It means that the sample is fit to be interpreted ; and thus the increase in the
total expenditures leads to the increase of the index of consumer's prices. All
this emphasizes that the sumptuary policy in Palestine did not succeed in
solving the problem of inflation , because of the internal and external effects;
that the Palestinian economy is subordinate to the economy of occupation.
In addition, it was reached that the majority of the foreign loans and grants
are directed to cover the current and developmental expenses , not to establish
investment projects that are future income-generating to the Palestinian
economy.
The researcher recommended the following;
1- Adopting apolicy of expense based on renationalizing the government
expenses in general, and the current expenditure on salaries and wages in
particular. It should be conducted through steps of early retirement and
administrative reform, discarding the economic independence on the state of
accupation.
2- Guiding the grants of aids to establish investment projects instead of
guiding them to cover the current expenses and the infrastructure project only.
3- Empowering the private sector to take part in refreshing the economy and
facilitate the administrative procedures.
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